[bookmark: _MailOriginal]From: Bachnicek Jozef [mailto:jozef.bachnicek@slaspo.sk] 
Sent: Wednesday, March 29, 2017 11:43 AM
To: 'CP-16-008@eiopa.europa.eu' <CP-16-008@eiopa.europa.eu>
Cc: 'Prudential@insuranceeurope.eu' <Prudential@insuranceeurope.eu>; Zakova Jozefina <jozefina.zakova@slaspo.sk>
Subject: Slovakia -Earthquake risk - SCR review project - Information request on the calibration of the natural catastrophe risk sub-module 

Dear colleagues,
I send information related to recalibration of  the Earthquake risk in Slovakia:

1. During last 15 years we didn’t register any significant claim related to earthquake, several registered claims were less than 10 000 Eur, mostly less than 1000 Eur (last strong earthquake in Slovakia was in 1906 - calculated magnitude 5.7). E.g. for year 2016 the table  a.1) Survey for the country (based on 87 % of market) :

	 
	Occurrence year
	Number (or name) of event*
	Total aggregated losses for event for the whole country
	Total Exposure[1] for the whole country
	Total SCR for this risk/year for the whole country

	
	
	
	
	
	(according to current calibration)

	Slovakia
	2016
	0
	0
	273 042 929 309
	1 044 030 114



1. We compared standard formula with internal models for year 2015 (insurance companies represented more than 80% market share in non-life insurance in Slovakia participated in)

	(In EUR)
	Earthquake Cat Risk Capital Charge

	Models as at Year end 2015
	 

	PIM
	304 758 432

	SF
	851 578 204

	Difference SF – PIM in EUR
	546 819 772

	Difference (SF – PIM)/PIM in %   
	179,43%



1. Union poisťovňa, a.s. (member of Slovak Insurance Association) has prepared document Explanation_paper_CAT_calibration_review  to compare the evaluation of the  risk of earthquake in Slovakia and neighboring countries.

In our opinion, according to information above it is necessary to recalibrate the risk Earthquake in Slovakia.      

Best regards,

Jozef Bachniček | Economics Manager
Slovak Insurance Association | Drieňová 34 | P. O. Box 51 | 820 09 Bratislava 29  
E-mail: jozef.bachnicek@slaspo.sk   
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