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Summary

As agreed during the Solvency II SG on 3 September, the Secretariat has updated the list of changes in the last draft Delegated Acts (July version) following a deeper analysis and members’ feedback received.
[bookmark: _GoBack]Please find attached (ECO-SLV-14-404) this updated list, summarizing both positive and negative changes.

We understand, following members’ feedback that the most important issues would be the below ones:

Insurance Europe’s previously agreed 8 priorities, which are of high impact for all members, but where no major changes have occurred recently, except for Long Term Investments where both some positive and negative changes have occurred.
Some of the last minute changes which have been flagged as having a potentially significant impact by several members:
Operational risk: inclusion of acquisition expenses for unit-linked business 
Transitionals (related to Articles 308c and 308d of the Directive): the adjustments related to these transitional measures are now removed from the calculations of operational risk (based on TPs), the same happens for the calculation of the MCR and EPIFPs.

We understand that the other changes are of less importance or do not impact many members. However, should it not be the case, please flag any other major issue to the Secretariat before the below deadline.

Besides this, France wanted to raise one additional issue, on the possibility to account for diversification in the calculation of the risk margin. Recital 18 seems to allow for diversification for a “whole portfolio” whereas Article 38(1)(b) splits between life and non-life, thus removing the possibility to benefit from diversification between both. This issue is not new. Previously, we had raised the issue of loss of diversification at group level for the risk margin calculation, compared to the allowance to benefit from it at individual level. However, this had not been retained as part of our 8 priorities.
Do members feel strongly about this, and should it then be part of our last lobbying efforts?

Since we are in the latest steps of the process before the adoption by the EC of the Delegated Acts, we want to identify which are the key issues from members' point of view -if any- for which Insurance Europe should consider taking further lobbying actions before the adoption, knowing that this is subject to decision at Ecofin and then at ExCo level. 

We understand that some members deem it more important not to trigger further delays in the legislative process and in any case it seems there is little –if any - margin of manoeuvre to get any improvement at this stage of the process. Thus, the likely strategy going forward is to monitor these issues and their impact, and push for them as part of the review clause. 

Action requested

Members are requested to send feedback by Wednesday 17 September 13:00 CET to prudential@insuranceeurope.eu on the following:
Is the new list of changes exhaustive in your view or do you have additional things to include?
Do you agree on the most important issues on which Insurance Europe should focus? 
Please note that your responses will be used as input for the discussions during the Ecofin meeting on 24 September, where the strategy to go forward will be tackled.


Yours sincerely,

The Prudential Regulation team.
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