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On 12 January 2024, the European Supervisory Authorities (ESAs) published a Q&A on both the SFDR Regulation (level 1 legislation) and the SFDR Delegated Regulation (level 2 legislation). The Q&A is not legally binding (level 3 legislation) and is intended to advance consistent implementation of the Sustainable Finance Disclosure Regulation (SFDR) in the EU Member States. 

The ESAs document covers the following topics related to SFDR: 
I. Scope issues (pages 4-5)
II. Definition of sustainable investment (pages 6-7) 
III. Current value of all investments in PAI and Taxonomy-aligned disclosure (pages 8-9)
IV. PAI disclosures (pages 10-27)
V. Financial product disclosure (pages 28-38)
VI. Multi-option products (pages 39-41)
VII. Taxonomy-aligned investment disclosures (pages 42-59)
VIII. Financial advisers and execution-only FMPs (pages 60-62)

The ESAs document combines two types of responses: 
· responses given by the European Commission to questions requiring interpretation of EU law, which in the document are colour coded in blue. For instance:
· How should “investment in an economic activity that contributes to an environmental objective” or “investment in an economic activity that contributes to a social objective” in Article 2, point (17), SFDR be interpreted? (page 7)
· Can a financial product disclose carbon emissions reduction as an environmental characteristic under Article 8 SFDR, or should any financial product which targets carbon emissions reduction as a feature always be considered to be having “carbon emissions reduction” as an “objective” and therefore be required to disclose the information required by Article 9(3) SFDR? (page 34)
· responses provided by the ESAs relating to the practical application of SFDR, which in the document are not colour coded. For instance:
· Can the PAI indicators listed in the Annex 1, Table 1 Delegated Regulation be used as indicators to measure the attainment of environmental or social characteristics? (page 25)
· Can FMPs remove sections in the pre-contractual and periodic disclosure templates provided in Annex II to Annex V of the Delegated Regulation that are not deemed relevant for their financial product? (page 36)

Next steps
Members are kindly invited to address any questions or comments they may have on the Q&A to motta@insuranceeurope.eu.

The secretariat will also offer a possibility for members to discuss the Q&A at the upcoming 23 November CRISFin meeting.
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