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Survey on proportionality and thresholds in the 2020 review

1. Respondent information

Association: Slovak Insurance Association

[bookmark: _Hlk3365497]Note: members of the supervisory reporting project group are invited to answer to questions on Pillar 3 here.

2. Proportionality on Pillar 1 requirements

	[bookmark: _Hlk2852367]Examples of application of the principle of proportionality on Pillar 1 requirements in your market

	Item (eg use of deterministic models in the best estimate calculations, simplified SCR calculations, risk margin calculation…)
	Please describe the simplification/waiver.
	How useful has this been? 
	Did you have to negotiate with your NSA for approval? If yes, for what reason?

	Risk margin
	2. and 3. simplified method of calculation of risk margin
	useful
	no

	Life CAT SCR
	Simplified method of calculation of SCR for life CAT risk
	useful
	no

	Examples where the principle of proportionality failed to be applied on Pillar 1 requirements 

	Item (eg use of deterministic models in the best estimate calculations, simplified SCR calculations, risk margin calculation…)
	Please describe the simplification/waiver.
	How useful would this have been?
	Reason of refusal by your NSA (ie not perceived as in line with SII, company considered too big or risk profile too complex, unsatisfactory level of justification…)

	
	
	
	

	Concrete proposals for other applications of the principle of proportionality in Pillar 1

	

	Comments
Please provide here any additional comments on proportionality in Pillar 1.

	


3. Proportionality on Pillar 2 requirements

	Examples of application of the principle of proportionality on Pillar 2 requirements in your market

	Item (eg cumulative key functions, fit & proper requirements, ORSA requirements, degree of formalisation and written policies…)
	Please describe the simplification/waiver
	How useful has this been? 
	Did you have to negotiate with your NSA for approval? If yes, for what reason?

	
	
	
	

	Examples where the principle of proportionality failed to be applied on Pillar 2 requirements 

	Item (eg cumulative key functions, fit & proper requirements, ORSA requirements, degree of formalisation and written policies…)
	Please describe the simplification/waiver.
	How useful would this have been? 
	Reason of refusal by your NSA (ie not perceived as in line with SII, company considered too big or risk profile too complex, unsatisfactory level of justification…)

	Remuneration guidlines
	We inqured on minimum quantitative limit (EUR) on variable remuneration payment deferral.
	Teoretically we should defer a part of even  1 EUR bonus, which is not pracitical and is extremely burdensome.
	[bookmark: _GoBack]No reply from NSA during 1,5 year.

	Concrete proposals for other applications of the principle of proportionality in Pillar 2

	The principle of proportionality should be based on objective data (value of assets, market share, value of technical provisions etc.) and the requiremets on insurance companies should be adjusted to this data. 
There should be defined reaction times for NSA to answer the request of insurer.

	Comments
Please provide here any additional comments on proportionality in Pillar 2.

	





4. [bookmark: Pillar3]Proportionality on Pillar 3 requirements

	Examples of application of the principle of proportionality on Pillar 3 requirements in your market

	Item (eg quarterly exemptions, single group reports, references to other documents, look-through approach…)
	Please describe the simplification/waiver.
	How useful has this been? 
	Did you have to negotiate with your NSA for approval? If yes, for what reason?

	
	
	
	

	Examples where the principle of proportionality failed to be applied on Pillar 3 requirements 

	Item (eg quarterly exemptions, single group reports, references to other documents, look-through approach…)
	Please describe the simplification/waiver.
	How useful would this have been? 
	Reason of refusal by your NSA (ie not perceived as in line with SII, company considered too big or risk profile too complex, unsatisfactory level of justification…)

	EIOPA reviews and requests for information from NSA
	The requests for information from NSA sometimes do not reflect the principle of proportionality and mostly all insurers on the market are requested to provide informations. Even in the case if it is clear that it was not intended from EIOPA (the majority of the market represented by the big insurers would be for EIOPA suffiecient).
	It would remove considerable burden from the small insurance companies which do not have such capacities as bigger ones.
	There is a little space to communicate about requests which have been already delivered to company.

	Request for an exemptions on QRT reporting
	Limitation of quarterly QRT reporting.
	Significant relief (cost and time) due to the scope of reporting requirements
	No reply or explanation from NSA after 4 weeks. NSA didn’t publish rules (procedure) for asking for an exeptions.

	Concrete proposals for other applications of the principle of proportionality in Pillar 3

	The principle of proporcionality in look-trough approach is inadequate and it is a considerable burden for small insurance companies. Revision of limits for obligation of look – through approach or some kind of proportionality principle would be preferred.
Requirements on reporting should be based on objective data which represent the position of company on the market. 
There should be defined reaction times for NSA to answer the request of insurer.

	Comments
Please provide here any additional comments on proportionality in Pillar 3.

	





5. Thresholds 

	Application of thresholds
Article 4-1 of Directive 2009/138/CE provides several cumulative thresholds under which the SII Directive does not apply to insurers.

	Please provide examples where the thresholds for exclusion provided by the Solvency II Directive have not been applied.

	

	Revision of the thresholds

	Art 4.1-a “the undertaking’s annual gross written premium income does not exceed EUR 5 million”
Do you support this threshold?
	If no, please provide an acceptable threshold.
	Please justify the level of threshold proposed.

	Yes
	
	

	Art 4.1-b “the total of the undertaking’s technical provisions […] does not exceed EUR 25 million”
Do you support this threshold?
	If no, please provide an acceptable threshold.
	Please justify the level of threshold proposed.

	Yes
	
	

	Art 4.1-c “where the undertaking belongs to a group, the total of the technical provisions of the group […] does not exceed EUR 25 million”
Do you support this threshold?
	If no, please provide an acceptable threshold.
	Please justify the level of threshold proposed.

	
	
	

	Art 4.1-e “the business of the undertaking does not include reinsurance operations exceeding EUR 0,5 million of its gross written premium income or EUR 2,5 million of its technical provisions […], or more than 10 % of its gross written premium income or more than 10 % of its technical provisions […]”
Do you support this threshold?
	If no, please provide an acceptable threshold.
	Please justify the level of threshold proposed.

	Yes
	
	

	In your jurisdiction, what regulation is applied to companies out of the scope of the Solvency II Directive (eg former Solvency I being kept as was, lighter version of SII as a national development) ?

	

	Art 4.5 provides that these thresholds should not prevent any undertaking from applying for authorisation or continuing to be authorised under this Directive. Please provide example where these thresholds may have discouraged companies to apply for an authorisation, or encouraged to abandon a part of its activity.

	

	Comments
Please provide here any additional comments on these thresholds.


	

	“Lighter” version of Solvency II

	Do you believe a lighter version of SII should be applied to small/simple companies in the scope of the SII Directive? 
	If so, please provide a brief summary of your vision of this lighter version of SII and acceptable thresholds / qualitative requirements.
	Please justify the thresholds/requirements proposed.
	Does your NSA already apply some lighter requirements for small/simple companies in the scope of the Solvency II Directive?

	Lighter version of S-II for smaller companies based on the principle of proportionality.
	Tresholds based on objective data which can be used to split companies in differend categories with its own requirements.
	Tresholds/requirements based on value of assets or market share or value of technical provisions etc.
	No in this meaning, just simplifications in calculations allowed by delegated regulation.



6. Priorities

	What would be your priority?


	Enhance the application of the principle of proportionality
	Modify the thresholds of application of SII
	A mix of both
	Other (please specify below)

	☐	☐
	☒	
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