CATASTROPHE TEMPLATE SCR-B3F

HIGLIGHTED ISSUES PUBLIC CONSULTATION

1) Administrative burden and proportionality

· SCR reviewer’s views: For the major part (approximately 90%) of the undertakings the required data and costs are very limited because of their limited number of LoB’s, limited cover and/or limited number of risks underwritten in another country. So undertakings only have to report the perils covered by their portfolio and only have to report the countries where the risks are underwritten. Furthermore, the required information is part of the renewal information and/or scenario analyses and therefore must be available.

2) Level of details do not correspond with intended purpose

· SCR reviewer’s views: The summary document explains that this template provides supervisors with an overall summary of SCR calculation for non-life catastrophe risks faced by the undertaking including tables where the key indicators per peril are specified allowing further analysis of trends and plausibility checks. An extremely important plausibility check is to judge if the outcome of the Standard Formula is in line with the underwriting risk profile. It is to be expected that many niche players do not fit in the Standard Formula. In case the outcome of the Standard Formula is significantly lower a partial internal model might be required by the supervisor and in the opposite the undertaking might benefit (capital relief) from a partial internal model. In addition the influence of Catastrophes and the effect of risk mitigation is material (overall 30% or more) to the net SCR for underwriting risk which proves the sensitivity of the net SCR for catastrophe and the need to monitor this intensively. 

3) Applicability to internal model users

· SCR reviewer’s views: Applicability to Internal Model users when required to calculate SCR using standard formula is a general issue that must be clarified. However, for the first two years of a (partial) internal model this template helps to evaluate the specific characteristics of the internal model users versus the approach and calibration of the Standard Formula and leads to a better understanding of the undertaking's incentives for implementing a (partial) internal model.

4) Applicability to reinsurers

· SCR reviewer’s views: Applicability of (some of) the tables must be discussed first in the Cat Subgroup and will be clarified in final LOG.

5) Template must be considered as a helper tab

· SCR reviewer’s views for natural catastrophe: Compared to the QIS5 helper tab for natural catastrophes no detailed calculation of scenario A/B and the reinsurance program are asked and no correlation matrices for zones and countries are implemented. More in depth; information about the split between residential, commercial, industrial and agriculture risks and the outcome of the vendor models can only be required through narrative reporting due to specific characteristics of the local market. However, the Risk Charge Factor per country is needed to evaluate the calibration of the country based market factor in Standard Formula.

· SCR reviewer’s views man made catastrophe: Also for man made catastrophes no detailed calculation about the reinsurance program is asked and no correlation matrices are incorporated. However information about the specific type of cover is needed due to the diversified characteristics of the niche players.

· SCR reviewer’s views health catastrophe: Information about the specific type of cover is needed due to the diversified characteristics of the niche players and local set up of (social) health cover.
