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EIOPA publishes the technical information related to risk-free interest rate (RFR) term structures for a wide range of currencies and the symmetric adjustment of the equity capital charge monthly. The latest technical documentation for the RFR which provides EIOPA’s methodology for calculation can be found here. The secretariat monitors EIOPA’s RFR curves published for the euro as well as the symmetric adjustment and provides below summary information for members (Source: EIOPA, Insurance Europe).

1. RFR curves with VA (euro) as at the end of December 2020 vs previous curve
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1. Change in Volatility Adjustment and Credit Risk Adjustment 
	
	November
	December

	Volatility Adjustment (VA) (bps)
	7
	7

	Credit Risk Adjustment (bps)
	10
	10



1. Impact on discounting
The value after discounting a 1,000 euro cashflow at different years in the future is shown below along with the impact of changes in RFR (with VA) on these valuations:
	
	10yrs
	20yrs
	 60yrs

	Present Value using December 2020 RFR with VA
	1030
	1005
	277

	Present Value change from November 2020 
	0.1%
	0.1%
	-0.1%



1. Symmetric Adjustment of the Equity Capital Charge
	December 2020
	November 2020
	October 2020
	September 2020
	August 2020
	July 2020
	June 2020
	May 2020

	-0.48%
	-1.73%
	-8.81%
	-6.43%
	-5.58%
	-7.13%
	-6.72%
	-8.45%



31/12/2020	1	2	3	4	5	6	7	8	9	10	11	12	13	14	15	16	17	18	19	20	21	22	23	24	25	26	27	28	29	30	31	32	33	34	35	36	37	38	39	40	41	42	43	44	45	46	47	48	49	50	51	52	53	54	55	56	57	58	59	60	61	62	63	64	65	66	67	68	69	70	71	72	73	74	75	76	77	78	79	80	81	82	83	84	85	86	87	88	89	90	91	92	93	94	95	96	97	98	99	100	101	102	103	104	105	106	107	108	109	110	111	112	113	114	115	116	117	118	119	120	-5.5300000000000002E-3	-5.5399999999999998E-3	-5.3800000000000002E-3	-5.1700000000000001E-3	-4.8799999999999998E-3	-4.5700000000000003E-3	-4.1599999999999996E-3	-3.7499999999999999E-3	-3.3400000000000001E-3	-2.97E-3	-2.5000000000000001E-3	-2.0500000000000002E-3	-1.9300000000000001E-3	-1.3500000000000001E-3	-1.0399999999999999E-3	-9.6000000000000002E-4	-9.1E-4	-8.0999999999999996E-4	-5.9999999999999995E-4	-2.3000000000000001E-4	3.1E-4	9.7999999999999997E-4	1.72E-3	2.5200000000000001E-3	3.3400000000000001E-3	4.1700000000000001E-3	5.0099999999999997E-3	5.8300000000000001E-3	6.6400000000000001E-3	7.43E-3	8.2000000000000007E-3	8.94E-3	9.6600000000000002E-3	1.0359999999999999E-2	1.103E-2	1.167E-2	1.2290000000000001E-2	1.289E-2	1.3469999999999999E-2	1.4019999999999999E-2	1.455E-2	1.506E-2	1.555E-2	1.602E-2	1.6480000000000002E-2	1.6910000000000001E-2	1.7330000000000002E-2	1.7739999999999999E-2	1.813E-2	1.8499999999999999E-2	1.8859999999999998E-2	1.9210000000000001E-2	1.9550000000000001E-2	1.9869999999999999E-2	2.019E-2	2.0490000000000001E-2	2.078E-2	2.1069999999999998E-2	2.1340000000000001E-2	2.1610000000000001E-2	2.1860000000000001E-2	2.2110000000000001E-2	2.2349999999999998E-2	2.2589999999999999E-2	2.282E-2	2.3040000000000001E-2	2.325E-2	2.3460000000000002E-2	2.366E-2	2.3859999999999999E-2	2.4049999999999998E-2	2.4230000000000002E-2	2.4410000000000001E-2	2.4590000000000001E-2	2.4760000000000001E-2	2.4920000000000001E-2	2.5090000000000001E-2	2.5239999999999999E-2	2.5399999999999999E-2	2.555E-2	2.5700000000000001E-2	2.5839999999999998E-2	2.598E-2	2.6110000000000001E-2	2.6249999999999999E-2	2.6380000000000001E-2	2.6509999999999999E-2	2.6630000000000001E-2	2.6749999999999999E-2	2.6870000000000002E-2	2.699E-2	2.7099999999999999E-2	2.7210000000000002E-2	2.7320000000000001E-2	2.743E-2	2.7529999999999999E-2	2.7629999999999998E-2	2.7730000000000001E-2	2.7830000000000001E-2	2.793E-2	2.802E-2	2.811E-2	2.8209999999999999E-2	2.8289999999999999E-2	2.8379999999999999E-2	2.8469999999999999E-2	2.8549999999999999E-2	2.8629999999999999E-2	2.8709999999999999E-2	2.879E-2	2.887E-2	2.895E-2	2.9020000000000001E-2	2.9100000000000001E-2	2.9170000000000001E-2	2.9239999999999999E-2	2.9309999999999999E-2	2.938E-2	2.945E-2	2.9520000000000001E-2	2.9579999999999999E-2	2.9649999999999999E-2	2.971E-2	2.9770000000000001E-2	2.9839999999999998E-2	2.9899999999999999E-2	2.9960000000000001E-2	3.0009999999999998E-2	3.007E-2	3.0130000000000001E-2	3.0179999999999998E-2	3.024E-2	3.0290000000000001E-2	3.0349999999999999E-2	3.04E-2	3.0450000000000001E-2	3.0499999999999999E-2	3.0550000000000001E-2	3.0599999999999999E-2	3.065E-2	3.0700000000000002E-2	3.075E-2	3.0800000000000001E-2	3.0839999999999999E-2	3.0890000000000001E-2	3.0929999999999999E-2	3.0980000000000001E-2	3.1019999999999999E-2	3.107E-2	3.1109999999999999E-2	30/11/2020	1	2	3	4	5	6	7	8	9	10	11	12	13	14	15	16	17	18	19	20	21	22	23	24	25	26	27	28	29	30	31	32	33	34	35	36	37	38	39	40	41	42	43	44	45	46	47	48	49	50	51	52	53	54	55	56	57	58	59	60	61	62	63	64	65	66	67	68	69	70	71	72	73	74	75	76	77	78	79	80	81	82	83	84	85	86	87	88	89	90	91	92	93	94	95	96	97	98	99	100	101	102	103	104	105	106	107	108	109	110	111	112	113	114	115	116	117	118	119	120	-5.45E-3	-5.45E-3	-5.3499999999999997E-3	-5.1500000000000001E-3	-4.8500000000000001E-3	-4.5599999999999998E-3	-4.1599999999999996E-3	-3.7699999999999999E-3	-3.2699999999999999E-3	-2.8700000000000002E-3	-2.4199999999999998E-3	-1.98E-3	-1.6199999999999999E-3	-1.2700000000000001E-3	-9.7000000000000005E-4	-8.4999999999999995E-4	-8.0000000000000004E-4	-7.2000000000000005E-4	-5.2999999999999998E-4	-1.7000000000000001E-4	3.5E-4	1E-3	1.73E-3	2.5200000000000001E-3	3.3400000000000001E-3	4.1700000000000001E-3	5.0000000000000001E-3	5.8199999999999997E-3	6.62E-3	7.4099999999999999E-3	8.1799999999999998E-3	8.9200000000000008E-3	9.6399999999999993E-3	1.034E-2	1.1010000000000001E-2	1.166E-2	1.2279999999999999E-2	1.2869999999999999E-2	1.345E-2	1.4E-2	1.453E-2	1.504E-2	1.553E-2	1.601E-2	1.6459999999999999E-2	1.6899999999999998E-2	1.7319999999999999E-2	1.772E-2	1.8110000000000001E-2	1.8489999999999999E-2	1.8849999999999999E-2	1.9199999999999998E-2	1.9539999999999998E-2	1.9859999999999999E-2	2.017E-2	2.0480000000000002E-2	2.077E-2	2.1059999999999999E-2	2.1329999999999998E-2	2.1600000000000001E-2	2.1850000000000001E-2	2.2100000000000002E-2	2.2339999999999999E-2	2.2579999999999999E-2	2.2800000000000001E-2	2.3019999999999999E-2	2.324E-2	2.3449999999999999E-2	2.3650000000000001E-2	2.384E-2	2.4039999999999999E-2	2.4219999999999998E-2	2.4400000000000002E-2	2.4580000000000001E-2	2.4750000000000001E-2	2.4910000000000002E-2	2.5080000000000002E-2	2.5239999999999999E-2	2.5389999999999999E-2	2.554E-2	2.5690000000000001E-2	2.5829999999999999E-2	2.597E-2	2.6110000000000001E-2	2.6239999999999999E-2	2.6370000000000001E-2	2.6499999999999999E-2	2.6620000000000001E-2	2.674E-2	2.6859999999999998E-2	2.6980000000000001E-2	2.7089999999999999E-2	2.7199999999999998E-2	2.7310000000000001E-2	2.742E-2	2.7519999999999999E-2	2.7629999999999998E-2	2.7730000000000001E-2	2.7820000000000001E-2	2.792E-2	2.801E-2	2.811E-2	2.8199999999999999E-2	2.8289999999999999E-2	2.8369999999999999E-2	2.8459999999999999E-2	2.8539999999999999E-2	2.8629999999999999E-2	2.8709999999999999E-2	2.879E-2	2.887E-2	2.894E-2	2.9020000000000001E-2	2.9090000000000001E-2	2.9159999999999998E-2	2.9239999999999999E-2	2.9309999999999999E-2	2.938E-2	2.9440000000000001E-2	2.9510000000000002E-2	2.9579999999999999E-2	2.964E-2	2.9700000000000001E-2	2.9770000000000001E-2	2.9829999999999999E-2	2.989E-2	2.9950000000000001E-2	3.0009999999999998E-2	3.007E-2	3.0120000000000001E-2	3.0179999999999998E-2	3.023E-2	3.0290000000000001E-2	3.0339999999999999E-2	3.04E-2	3.0450000000000001E-2	3.0499999999999999E-2	3.0550000000000001E-2	3.0599999999999999E-2	3.065E-2	3.0700000000000002E-2	3.074E-2	3.0790000000000001E-2	3.0839999999999999E-2	3.0880000000000001E-2	3.0929999999999999E-2	3.0970000000000001E-2	3.1019999999999999E-2	3.1060000000000001E-2	3.1099999999999999E-2	



© Reproduction in whole or in part of the content of this document and the communication thereof are made with the consent of Insurance Europe, must be clearly attributed to Insurance Europe and must include the date of the Insurance Europe document.

Prudential Team
Insurance Europe aisbl • Rue Montoyer 51, B-1000 Brussels
Tel: +32 2 894 30 39 • Fax: +32 493 256301
E-mail: prudential@insuranceeurope.eu
www.insuranceeurope.eu

2

image4.png
RFR with VA
Dec 2020
Nov 2020

RFR without VA
Dec 2020
Nov 2020

10yrs
-0.30%
-0.29%

10yrs
-0.37%
-0.36%

20yrs
-0.02%
-0.02%

20yrs
-0.09%
-0.09%

60yrs
2.16%
2.16%

60yrs
2.13%
2.13%




image5.png
w* jnsurance

\
N

W europe





