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Introduction

	[bookmark: _Hlk179810624]Q1. Do you have general comments on the consultation paper?



The industry welcomes the opportunity to provide feedback to EIOPA’s consultation on criteria for selecting insurers to run macroprudential analyses.
The industry highlights the following concerns:  
Preserve ORSA as an own risk assessment ORSA should remain an own risk assessment without mandatory topics like macroprudential criteria, which dilute its purpose. 
· Policy Option A0 (no RTS) is preferred, but Policy Option A1 (principle-based) would be acceptable.

Qualitative criteria only- Macroprudential analyses should rely solely on qualitative criteria, excluding the €12 billion asset threshold in Article 2(1). Reliance on this threshold risks disproportionate application, especially as NSAs may be reluctant to grant waivers under Article 2(2). 
Against this background, the 12 bn threshold should be deleted, there should only be risk-based criteria,
The €12 billion threshold lacks risk-based justification and may become increasingly disproportionate over time without adjustments for inflation or other factors. The consultation simply refers to a criterion for reporting. 
Disagreement with macroprudential considerations - The industry opposes including macroprudential considerations in investment strategies, which should focus on customers' best interests. While this reflects the EU Commission's directive, it risks undermining company autonomy.
Improved impact assessment needed: 
A fully qualitative approach has not at all been assessed in Annex I. The industry believes that if that approach would have been included in the assessment it would have been considered to be the most efficient of the policy options. 
The costs for the industry of applying the hybrid approach appear to be underestimated.
The €12 bn asset threshold data in Annex II is based on 2022 figures, which likely underestimate the current number of affected entities.

	Q2. Do you have comments on the following items in section 1 "Background and rationale"?




	1.1. Amendments to the Solvency II Directive



See Q1.

	1.2. Mandate for draft regulatory technical standards




	1.3. Approach to the RTS



The €12 billion threshold disproportionately affects markets like Denmark, where nearly all life insurers fall under Solvency II regulation. This would result in nearly all Danish life insurers being in scope, unlike IORP-regulated entities. And while local NSAs have the ability to remove entities from scope, there is little evidence that this will be applied effectively in practice, raising concerns about proportionality.

	Q3. Do you have any other comments on the background and rationale section?




	Q4. Do you have comments on the following recitals in section 2?




	Recital (1)




	Recital (2)




	Recital (3)




	Recital (4)




	Recital (5)




	Recital (6)




	Q5. Do you have comments on the following articles in section 2?




	Article 1 - Definitions




	Article 2 - Applicability criteria for macroprudential analysis in the own risk and solvency assessment



Article 2(1) – 12 Bn Threshold - should be deleted, there should only be risk-based criteria.
Article 2 (4 (b)) – “activities related to exposures with macroprudential implications which can potentially generate spillover effects”- is a very vague criteria and should be deleted.
Article 2 (4 (c)) – offering products with guarantees is a fundamental part of the life insurance business. It does not signify that a company is systemically risky and should not be included as a criteria to trigger the additional macroprudential analyses.


	Article 3 - Assessment criteria for macroprudential analyses in the context of the prudent person principle



See Q1.

	Article 4 - Entry into force




	Q6. Do you have any other comments on the draft technical standards in section 2?



The draft proposal reflects EIOPA’s recommended option. 
Article 2(1) – 12 Bn Threshold - should be deleted, there should only be risk-based criteria,
The industry proposes that EIOPA once a year publish how many companies from each country there are making macroprudential analysis under this RTS
	Q7. Do you have comments on the analysis of the following policy issues?




	Policy issue A



The industry opposes policy option A1. For example, Option A1 would imply that Denmark will have 14 companies in scope making Denmark number 3 on the list of countries with companies in scope and meaning that almost all Danish Life companies are in scope, meaning this is neither a proportionate nor a risk-based approach. 

	Q8. Do you have any other comments on the impact assessment in Annex I?



A fully qualitative approach has not at all been assessed in Annex I. The industry believes that if that approach would have been included in the assessment it would have been considered to be the most efficient of the policy options. 
The costs for the industry of applying the hybrid approach appear to be underestimated. The inclusion of macroprudential approach will make the process with the ORSA and PPP more complex and burdensome. There is also a large possibility that non-relevant undertakings will be covered due to the quantitative criteria (assets above € 12 bn). Thus, it will only provide irrelevant input to the undertakings and lead to unnecessary costs.  
The €12 bn asset threshold data in Annex II is based on 2022 figures, which likely underestimate the current number of affected entities. Since 2022, stock markets have risen, increasing the asset base of many groups and undertakings. The table should be updated with recent and relevant data to ensure accuracy.

	Q9. Do you have any other comments on the consultation paper?




	Free Text Question




image9.png
w* jnsurance

\
N

W europe





