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Pre-consultation on issues paper on “Determination of the risk free interest rate term structure for Solvency II”
Dear Stakeholders,

EIOPA invites you to comment on the issues paper which will be used as a basis for developing the relevant implementing technical standard (ITS) on the determination of the risk free interest rate term structure for Solvency II.
EIOPA aims to both give stakeholders an early opportunity to provide comments on EIOPA’s development of the risk free term structure and to use the stakeholders input to develop the ITS. 
Please note that the text in the current issues paper goes beyond what will be covered in an ITS and hence is presented differently than in the forthcoming public consultation on the implementing standard, which is planned for the third quarter of 2012. 
It has to be emphasised that although agreement has been reached among EIOPA experts on many aspects of the risk free term structure, a number of issues still need further thorough considerations before they can be incorporated into implementing technical standards. Where further decisions still have to be made, this will be highlighted in the text.

The introduction of the issues paper gives information on how the document is organised into sections that cover the main cornerstones of the basic risk free rate term structure. Due to significant on-going developments, sections on the countercyclical premium and the matching premium only function as a placeholder. 
Finally, process related aspects, which will not be covered in the ITS, are discussed and the main input factors for the exemplary risk free term structures are provided. The annex provides additional background information that is intended to bring the information in the main body of the document into perspective. It also highlights areas where alternative views exist and where EIOPA invites stakeholders’ views. Where this is the case a reference is made in the core text. 

The zero coupon curves for Euro, GBP and USD as well as the methodologies, relevant parameters and conventions used for their determination are provided in the annex as a proof of the concepts settled in the issues paper. An excel file with the curves is also provided.
***

In line with EIOPA practice on the pre-consultation, we kindly remind stakeholders that this material is being shared on a confidential basis.  The selected stakeholders may share the draft proposals with their members in order to collect views; EIOPA supports receiving concrete comments which help in further developing the proposals and as such welcomes the effort of stakeholders to summarise the key comments at European level. Nevertheless, no public debate should be started on the proposals: stakeholders are reminded not to distribute the documents more widely in the public domain, either in its entirety or in part.  It should therefore not be quoted in any publicly available material, whether hard copy material or electronic documents placed on publicly accessible areas of your website. 

Please note that whilst the issues paper refers in some instances to the working documents for (Level 2) delegated acts, we would be grateful if your comments were confined to the areas where EIOPA plays a principal role as this is the purpose of this pre-consultation.
***

In order to be able to process the comments in a structured manner we kindly ask you to use the relevant template provided for your comments on the issues paper. You may send the templates with your comments to Daniel.Perez@eiopa.europa.eu with per.jakobsson@fi.se copied by 13 of April 2012 at 12:00 CET.

Thanks in advance for your engagement and looking forward to receive your inputs.
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