Health CAT guidelines

1. Mass accident
(article 135 HUR18 of L2 implementing measures)

Calculation of the “sum insured” SI(e,j)

Accidental death

· When a death guarantee provides for a benefit in case of “any cause” death, and an additional benefit in case of accidental death, only the “accidental” benefit should be taken into account. This principle should apply for lump sums as well as for recurring benefits.
· In the case additional recurring benefits (to spouse, children) are provided for, the calculation of the “sum insured” for those annuities shall be based on best estimate parameters (mortality table and discount rate curve)
Permanent disability

· The future (recurring) payments should be taken into account in a deterministic way until the end of the coverage period, excluding any probability of recovery. However, the use of an exit table may be allowed for in the calculation, in particular in the case of lifelong annuities, provided that the only exit option considered in the table is death.
· The calculation should account for future expected inflation in the amount of the annuity.

10 years and 12 months disability

· The future (recurring) payments should be taken into account in a deterministic way until the end of the mentioned period (10 years / 12 months), excluding all possibilities of anticipated exit.

· The calculation should account for future expected inflation in the amount of the annuity.

2. Accident concentration

(article 136 HUR19 of L2 implementing measures)

Calculation of the largest workers’ compensation concentration Cc
· A “building” should usually be identified by its geographical postal address. However, undertakings may use any additional information, provided that it leads to a finer identification of buildings.

· Undertakings should have a proper knowledge of the number of people they insure in each building, whatever the number of different contractual links with employees in that building. The largest concentration should be determined by adding up numbers of employees in a building across all existing contracts, without multiple accounting of insured people.
· Explanatory text: in the case of group insurance contracts, when several companies have their office in the same building, and have their employees insured by the same insurer.

Calculation of the “sum insured” SI(e,j)
The same principles apply as for “mass accident”.
3. Pandemic risk
(article 137 HUR20 of L2 implementing measures)

Calculation of the medical expense exposure Nc

· When an insured person is covered for both workers’ compensation and medical expense other than workers’ compensation, this person should be accounted for in Nc.
Calculation of the income protection pandemic exposure E
· When an insured person is covered for both workers’ compensation and income protection other than workers’ compensation, this person should be accounted for in the calculation of E

· When the contract provides for recurring benefits, the calculation of each Ei should be made the same way as for “permanent disability” in the “mass accident” and “accident concentration” scenarios

Calculation of the best estimate of medical expense amounts CH
· When calculating CH, undertakings should take into account, amongst other things, the frequency of use of healthcare h for the same infectious disease event. CH should then be calculated as the product of this frequency by the average cost of a single use of healthcare h.
· As default values, it can be considered that the frequency of use of “hospitalisation” is 1, and the frequency of “consultation with a medical practitioner” is 2.
