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Assessment of French Presidency draft compromise on Reporting and Disclosure and Quality of Supervision (assessment as compared to the EC proposals)

1. Reporting and disclosure 

Overall, the compromise is very much in line with the Slovenian Presidency Compromise. Main points below. 


External audit requirement (negative): 
· MS can extend to LRPU/captives 
· MS can extend the scope further beyond the balance sheet disclosed as part of the SFCR (recital 30)

Change of deadlines in exceptional circumstances (neutral)
· not EC but NSAs will be empowered to extend deadlines, after EIOPA declares an operations-disrupting event (extraordinary circumstances) (new para in Art 35b (4)/recital 19)

Standard formula requirement for internal model companies
· The requirement for IM companies to report SF numbers remains (negative)
· Annual calculation of the solvency capital requirement in accordance with the standard formula capital requirements (recital 44) (positive)

Delete the capacity of exemption on an item-by-item basis (positive)
· The following text is removed from Article 35a (2)
Supervisory authorities shall not exempt from reporting, on an item-by-item basis, insurance or reinsurance undertakings that are part of a group within the meaning of Article 212(1), point (c), unless the undertaking can demonstrate to the satisfaction of the supervisory authority that reporting on an item-by-item basis is inappropriate, given the nature, scale and complexity of the risks inherent in the business of the group and taking into account the objective of financial stability.





1. Quality of supervision 

Inclusion of the principle of proportionality for submission of information to Member States. (positive)
· There is an explicit reference added to the principle of proportionality in Art 35(1)

EIOPA to develop guidelines on how to determine an undertaking is relevant for financial stability (negative)
· EIOPA is asked to prepare guidelines to further specify the methods to be used when determining which insurance and reinsurance undertakings are relevant for the financial stability of the financial systems in the Union (Art 56 (b))

Removal of double reference to inclusion of system of governance (positive)
· Deletion of paragraph 14 proposed by the EC (regarding article 30(2) of the directive), because the provision regarding the inclusion of the system of governance is financial supervision is already covered in the currently existing regulation (Art 36 of the directive). 

Requirement to inform NSA when person running undertaking or key function holder is replaced (negative)
· Specification that insurers shall inform the supervision authority in case of replacement of a person running the undertaking or a key function holder (Art 42((2)). 




	Prudential Team •
Insurance Europe aisbl • Rue du Champ de Mars 23, B-1050 Brussels
Tel:  • E-mail: prudential@insuranceeurope.eu
	© Insurance Europe. Confidential, internal document. Not for distribution, all rights reserved.



www.insuranceeurope.eu

2

image1.png
w* jnsurance

\
N

W europe





