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Detailed assessment of Solvency II Amendments 597-804

	AM number
	Recital/Article Number
	Amendment description
	Proposed by
	Area
	Assessment

	597, 598, 599, 600
	<Article2>Article 78 – point 3 a (new)</Article2>

	Added to ‘other elements to take into account when calculating TP’: qualitative/quantitative estimates of risk of loss or adverse changes in liabilities resulting from inadequate pricing/provisioning assumptions due to external/internal factors, including sustainability risks
	Lalucq/Tang/Hahn/MacManus
	BE/Technical provisions/Sustainability
	Negative

	601
	<Article2>Article 86 – paragraph 1 – point b – point i</Article2>

	Added ‘in line with market consistent valuation principle’ (Provision to adopt DA/ITS)
	Heinäluoma, Tang, Fernández, Lalucq
	Extrapolation
	Neutral

	602
	<Article2>Article 86 – paragraph 1 – point d</Article2>

	CoC should not be lower than 5%
	Heinäluoma, Tang, Fernández, Lalucq
	Risk Margin
	Negative

	603, 604, 605, 606
	Article 86 – paragraph 1 – point i – point iii
	Deleted: “(iii)	for each relevant asset class, the percentage of the spread that represents the portion attributable to a realistic assessment of expected losses or unexpected credit or other risks of the assets as referred to in Article 77d(3);”
	Zanni, Grant, Rinaldi/Castaldo/Calenda/Fitto
	VA
	Positive

	607
	Article 86 – paragraph 1 – point i – point iii
	Specified that it should be the ‘long term average’ spread and that it should be consistent with the definition of the fundamental spread in Art 77c(2)
	Gualmini
	VA
	Positive

	608, 609, 610, 611
	Article 92 – paragraph 1a – subparagraph 1
	Added (ii) the market risk module to be applied by (re)insurers to the participations in credit and financial institutions not deducted pursuant to this Article.
	Gualmini/ Zanni, Grant, Rinaldi/Tajani, Dorfmann, Martusciello/Castaldo
	Treatment of participations in financial/credit institutions
	Neutral

	612
	<Article2>Article 92 – paragraph 1a – subparagraph 1</Article2>

	Added (ii) the risk-weighted adjustment to be applied to non-deducted participations pursuant to this Article.
	Calenda
	Treatment of participations in financial/credit institutions
	Neutral

	613
	<Article2>Article 92 – paragraph 1a – subparagraph 2 – point (i)</Article2>

	Editorial: changed reference to Art 228(5)
	Gualmini
	Editorial
	

	614
	<Article2>Article 92 – paragraph 1b (new)</Article2>

	Adding provision allowing the insurer not to deduct the participation in credit/financial institution when conditions are met. (participation < 20% of capital or voting rights of the credit/financial institution; credit/fin institution’s transferrable securities are admitted to be traded on regulated market)
	Gualmini
	Treatment of participations in financial/credit institutions
	Neutral

	615, 617
	<Article2>Article 101 – paragraph 4 – subparagraph 2 a (new)</Article2>

	Added that market risk shall include sustainability risks stemming from current/prospective impacts of climate related factors on the undertaking, its clients or invested assets, specifically covering risks related to fossil fuel. It includes both physical and transition risk
	Lalucq/MacManus
	SCR calculation/Sustainability
	Negative (if not risk-based)

	616
	<Article2>Article 101 – paragraph 4 – subparagraph 2 a (new)</Article2>

	Added that market risk shall include sustainability risks stemming from current/prospective impacts of climate related factors on the undertaking, its clients or invested assets, specifically covering risks related to fossil fuel sector. These risks can stem from a high prospect of assets becoming stranded due to global transition, away from fossil fuels, or from increased risks of climate related events (forest fires/floods). And Climate risk is deemed to be especially high when a company fails to adhere to its transition plan
	Tang
	SCR calculation/Sustainability
	Negative (if not risk-based)

	618
	<Article2>Article 105 – paragraph 5 – subparagraph 1 a (new)</Article2>

	Market risk shall also reflect sustainability risk stemming from climate change. It shall include the impact of the risk on undertakings/customers/assets. It shall include both physical and transition risk
	Hahn
	SCR calculation/Sustainability
	Negative (if not risk-based)

	619
	<Article2>Article 105 – paragraph 5 – subparagraph 2 a (new)</Article2>

	For the purpose of calculating the sensitivity of asset values referred to in a) and d), the undertaking shall consider any exposure to fossil fuel sectors as an exposure to the most volatile asset of each category
	Hahn
	SCR calculation/Sustainability
	Negative (if not risk-based)

	620, 622
	<Article2>Article 105 – paragraph 5 – subparagraph 2 a (new)</Article2>

	Equity and spread risk sub-modules referred to in points (a) and (d) of subparagraph 2 shall consider climate-related financial risks associated with fossil fuel sector exposures.’
	Lalucq/MacManus
	SCR calculation/Sustainability
	Negative (if not risk-based)

	621
	Article 105 – paragraph 5 – subparagraph 2 a (new)
	Equity and spread risk sub-modules referred to in points (a) and (d) of subparagraph 2 shall consider climate-related financial risks associated with fossil fuel sector exposures and exposures to economic activities that significantly harm environmental objectives. Climate risks will be considered high when the company fails to adhere to its transition plan.’
	Tang
	SCR calculation/Sustainability
	Negative (if not risk-based)

	623
	<Article2>Article 105 – paragraph 6 a (new)</Article2>

	EC should adopt DA to reflect risk linked to crypto-assets in the market risk sub module
	Hahn
	SCR calculation
	Neutral

	624, 625, 626
	<Article2>Article 105 a (new)</Article2>

	Specifies criteria similar as proposed by IE. Main differences: b) risk margin/OF are not covered; c) portfolio has to be managed separately from other activities; f) OECD investments; g) liability Macaulay duration of HRG exceeds 5 years and no mention of the stress test;
4) if no longer compliant not allowed to apply LTE for 36 months
5) participations shall be excluded from LTE
X) in case of material impact on overall SCR of the undertaking, enhanced reporting requirements should apply
	Fitto/Castaldo/Zanni, Grant, Rinaldi
	Long term equity
	Mixed

	627
	<Article2>Article 105 a (new)</Article2>

	Specifies criteria similar as proposed by IE. Main differences: d) average holding period is 5 years, if it is less the insurer cannot sell any equity within the subset until the average holding period exceeds 5 years, no mention of AMSB that has signed off on strategic allocation or of a long-term investment management policy g) includes liquidity stress test;
4) if no longer compliant not allowed to apply LTE for 36 months

	Van Overtveldt
	Long term equity
	Mixed

	628
	<Article2>Article 105 a (new)</Article2>
	Specifies criteria for LTE in level 1, but no reference to OECD,
	Yon-Courtin/Boyer
	Long term equity
	Mixed

	629
	Article 105 a (new)
	Delegates responsibility to EC to develop the criteria on LTE in level 2 and restricts scope to companies operating in “safe” countries.
	Heinalouma/Tang/
Fernandez/Lalucq
	Long term equity
	Mixed

	630
	Article 106
	Excludes UL life policies from scope of symmetric adjustment to equity risk and limits corridor to +/-10%
	Polfjard
	Symmetric equity adjustment
	Positive

	631
	Article 106 para 3 (new)
	Proposes floor to equity capital charge of a minimum 20% shock.
	Hahn
	Symmetric equity adjustment
	Neutral

	632
	Article 109 - paragraph 1 – subparagraph 1
	Deletes “and where it would be disproportionate to require all insurance and reinsurance undertakings to apply the standardised calculation” from the scope of application of simplified calculations
	Fitzgerald
	Proportionality/Simplified calculations
	Positive

	633
	Article 109 - paragraph 1 – subparagraph 1a (new)
	Adds “Notwithstanding the first subparagraph, low-risk profile undertakings may use a simplified calculation for a specific sub-module or risk module”
	Zanni/Grant/Rinaldi
	Proportionality/Simplified calculations
	Positive

	634
	Article 109 - paragraph 2
	Limits the period of time a company may use simplified calculations where the risk is immaterial (less than 5% of the SCR) to 2 years (from 3 years)
	Heinalouma/Tang/
Fernandez/Lalucq
	Proportionality/Simplified calculations
	Negative

	635
	Article 109 - paragraph 3 (new)
	Adds “Notwithstanding paragraphs 2 and 3 of this Article, low-risk profile undertakings shall be considered eligible to use a simplified calculation for a specific sub-module or risk module.”
	Fitzgerald
	Proportionality/Simplified calculations
	Positive

	636
	Article 111 – paragraph 1 – point m
	Changes the scope of the delegated regulation which should be adopted regarding qualifying undertakings.
	Hahn
	Equity risk
	Neutral

	637
	Article 111 – paragraph 1 – point m(a) (new)
	Specifies that the delegated regulation on LTE criteria should permit 5-year duration liabilities in scope.
	Gualmini
	Long term equity
	Positive

	638/639/640
	Article 111 – paragraph 1 – point m(a) (new)
	Adds « the method and parameters to be used when assessing the capital requirement for climate-related financial risk in the case of exposures to fossil fuel assets referred to in Articles 101(4) and 105(5). »
	McManus/Lalucq/
Tang
	Sustainability/SCR for climate related risks
	Negative

	641
	Article 111 – paragraph 1 – subparagraph 1 (new)
	Specifies that the EC should take into  account “economic, financial and market environment and ensure that the assumptions used are robust and realistic” when developing Delegated Regulation
	Hahn
	SCR
	Neutral

	642/643/644/646
	Article 111 – paragraph 1 – subparagraph 2a (new)
	Introduces requirement for EC to include an “explicit increasing and term-dependent floor” when developing the Delegated Regulation on IRR SCR
	Calenda/Fitto/Zanni,Grant & Rinaldi/Castaldo
	Interest rate risk SCR
	Positive

	645
	Article 111 – paragraph 1 – subparagraph 2a (new)
	Provides for the discretionary (up to the insurer) application of a 5-year transitional on the changes to the IRR SCR.
	Van Overtveldt
	Interest rate risk SCR/Transitionals
	Positive

	647
	Article 111 – paragraph 1 – subparagraph 2a (new)
	Specifies that the extrapolation methodology should be used in the calculation of the interest rate risk SCR
	Ferber
	Interest rate risk SCR
	Positive

	648
	Article 111 – paragraph 3
	Requires EIOPA to review all the standard formula parameters by YE 2025 and every 5 years thereafter.
	Yon-Courtin/Boyer
	SCR
	Positive

	649
	Article 112 – paragraph 7
	Deletes Commission proposal for standard formula reporting for internal model companies
	Zanni/Grant/Rinaldi
	Internal models
	Positive

	650
	Article 112 – paragraph 7
	Specifies that IM firms must explain differences between IM and standard formula solvency positions in addition to reporting them to NSAs/EIOPA
	Heinalouma/Tang/
Fernandez/Lalucq
	Internal models
	Neutral

	651
	Article 112 – paragraph 7
	Editorial change to Commission proposal for standard formula reporting for internal model companies
	Yon-Courtin/Boyer
	Editorial
	

	652
	Article 112 – paragraph 7a (new)
	Provides for a floor to the IM SCR (75% of the SCR of the standard formula). And Insurer to provide justification to NSA, if the NSA is not satisfied it can decide to apply a capital add-on
	Hahn
	Internal models
	Negative

	653/654/655/656
	Article 122 – paragraph 5
	Deletes EC proposed Enhanced Prudency Principle for Internal Model DVA
	Calenda/Fitto/
Zanni, Grant & Rinaldi/Castaldo
	Internal models
	Positive

	657
	Article 132 – paragraphs 1,2,2a (new) and 2b (new)
	Proposes to make significant changes to Prudent Person Principle by removing requirement to manage assets in best interest of policyholder and to remove requirements on asset characteristics (duration, quality, liquidity etc). Also introduces requirements to set investment strategy relative to customer sustainability preferences and requirement to disclose a written policy on stewardship.
	Heinalouma/Tang/
Lalucq
	Prudent Person Principle / sustainability
	Negative

	658 & 659

	Article 132 –2a (new) and 2b (new)
	Introduces requirement for undertakings to take into account potential impact of investment strategy on sustainability factors and to incorporate transition plan into investment strategy and decisions. Also requirement for written policy on engagement with its investee companies regarding climate neutrality objectives which is to be disclosed and reviewed at least every 2 years
	Hahn
	Prudent Person Principle / sustainability
	Neutral

	660
	Article 132 –2a (new) and 2b (new)
	Introduces requirement for undertakings to take into account potential impact of investment strategy on sustainability factors and to incorporate transition plan into investment strategy and decisions. Also requirement to disclose a written policy on stewardship
	McManus
	Prudent Person Principle / sustainability
	Neutral

	661/662/663
	Article 132 – paragraph 5
	Introduce specific reference to climate change and pandemics into the EC’s proposals for including macroprudential aspects to the PPP
	McManus /Heinalouma/Tang/
Lalucq / Hahn
	Prudent Person Principle / sustainability
	Neutral

	664
	Article 132 – paragraph 6
	Extends EC’s proposals for including macropru aspects into the PPP and introduces specific references to climate change
	McManus
	Prudent Person Principle / macroprudential
	Negative

	665/666
	Article 132 – paragraph 6
	Introduces specific references to climate change into EC’s proposals for including macropru aspects into the PPP
	Heinalouma/Tang/
Lalucq/Hahn
	Prudent Person Principle / macroprudential / sustainability
	Neutral

	667
	Article 132 – paragraph 6
	Editorial change
	Yon-Courtin/Boyer
	Prudent Person Principle / macroprudential
	Neutral

	668
	Article 132 – paragraph 7a (new)
	New requirement for NSA to verify undertaking’s investment strategy is aligned to with targets and objectives of transition plan
	Hahn
	Prudent Person Principle / sustainability
	Neutral

	669
	Article 138 – paragraph 4 – subparagraph 1
	Proposal to reduce the extension period for non-compliance with SCR in exceptional adverse situations to 3 years (from current 7 years)
	Hahn
	Ladder of supervisory intervention
	Negative

	670
	Article 138 – paragraph 3
	Makes it mandatory for NSA to restrict or prohibit the free disposal of assets when undertaking does not enter winding-up proceedings within 2 months of notification of actual or possible breach of MCR
	Heinalouma/Tang/
Fernandez/Lalucq
	Ladder of supervisory intervention
	Negative

	671
	Article 139 – paragraph 4
	Proposes that EIOPA “shall” rather than “may” develop guidelines
	Heinalouma/
Lalucq
	Ladder of supervisory intervention
	Neutral

	672
	Article 144 – paragraph 1 – point c a (new) and subparagraph 1 (new)
	Includes the ability for NSA to withdraw authorisation if undertaking infringes national law transposing Directive 2015/849 on money laundering and terrorist financing.
	Hahn
	Ladder of supervisory intervention
	Neutral

	673
	Article 144a – paragraph 2
	Specifies that EC’s newly proposed liquidity risk indicators (developed as part of LRMP) should be developed and “kept up to date”.
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	674
	Article 144a – paragraph 6 – subparagraph 1
	Proposal for EIOPA to provide additional specifications (the format as well as contents and frequency of update) of LRMPs when developing draft RTS
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	675
	Article 144b – paragraph 2 – subparagraph 2
	Additional specification that NSAs should share evidence of liquidity risks with EIOPA
	Hahn
	Macroprudential
	Neutral

	676
	Article 144b – paragraph 3 – subparagraph 1
	Proposal to change EC’s proposal on new powers for NSAs in event of liquidity crisis, adding there should be an imminent risk of non-compliance with the SCR. And the powers are described (eg restrict/suspend dividend distributions, other payments to shareholders, …)
	Castaldo
	Macroprudential
	Positive

	677
	Article 144b – paragraph 3 – subparagraph 2
	Clarifications to EC’s proposal on new powers for NSAs in event of liquidity crisis. NSAs have to justify – in writing - the application of their powers.
	Zanni/Grant/Rinaldi
	Macroprudential
	Neutral

	678
	Article 144b – paragraph 3 – subparagraph 3
	Restrictions on the period of application to max 3 months for new powers for NSAs in event of liquidity crisis
	Hahn
	Macroprudential
	Positive

	679
	Article 144b – paragraph 3 – subparagraph 4a (new)
	Clarification that NSAs should have appropriate powers
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	680
	Article 144b – paragraph 3 – subparagraph 5
	Strengthening of requirement for NSAs to inform macroprudential supervisors timely of use of macroprudential tools
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	681
	Article 144b – paragraph 3 – subparagraph 6
	Requirement for NSAs to timely inform EIOPA and ESRB of use of macroprudential tools
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	682
	Article 144b – paragraph 3 – subparagraph 6a (new)
	New powers for EIOPA and ESRB to intervene if they consider the approach proposed by NSA is excessive
	Hahn
	Macroprudential
	Neutral

	683
	Article 144b – paragraph 4 – subparagraph 1
	Change to NSA powers to suspend redemption right of life policyholders from “all undertakings” to just “undertakings” signalling that it could be applied to a subset
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	684
	Article 144b – paragraph 5 – subparagraph 1
	Requirement for NSAs to timely inform EIOPA and ESRB of use of macroprudential tools
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	685
	Article 144b – paragraph 1 – point a
	Editorial changes on the scope of guidelines to be produced by EIOPA
	Heinalouma/
Lalucq
	editorial
	

	686
	Article 144c – paragraph 1
	Proposal regarding the trigger point for new NSA intervention points from “exceptional market wide shocks” to “exceptional adverse situations” (nb this would align the definition with Art. 138)
	Heinalouma/
Lalucq
	Macroprudential
	Neutral

	687
	Article 144c – paragraph 2 – subparagraph 1
	Editorial changes to the proposed powers for NSAs to intervene in periods of exceptional market wide shocks
	Hahn
	Editorial
	

	688
	Article 144c – paragraph 2 – subparagraph 1
	Expansion of proposed powers for NSAs to intervene in periods of exceptional market wide shocks from undertakings with particularly vulnerable risk profile to all undertakings
	Heinalouma/
Lalucq
	Macroprudential
	Negative

	689
	Article 144c – paragraph 3
	Modification of the considerations NSAs must make when applying new powers, when only applied to one undertaking it should not be discriminatory. 
	Hahn
	Macroprudential
	Neutral

	690
	Article 144c – paragraph 6
	Proposal to remove the carve-out for intra-group transactions
	Heinalouma/
Lalucq
	Macroprudential
	Negative

	691
	Article 149 -paragraph 2
	Clarification of the timing – withing one month - of information exchange between Home and Host NSA
	Hansen
	Cross border
	Neutral

	692
	Article 152a – paragraph 2
	Strengthen requirement for home NSA to inform host NSA and EIOPA if it has consumer protection issues.

Remove the power for NSAs to request assistance from EIOPA.
	Fitzgerald
	Cross border
	Neutral

	693
	Article 152a – paragraph 2
	Clarification that the host NSA should be kept informed of any cross-border issues identified by the home NSA
	Hansen
	Cross border
	Negative

	694
	Article 152b – paragraph 1
	Requirement for EIOPA to set up collaboration platform in all cases of cross border supervision
	Fitzgerald
	Cross border
	Positive

	695
	Article 152b – paragraph 2
	Deleted (as per above amendment)
	Fitzgerald
	Cross border
	Positive

	696
	Article 152b – paragraph 2
	Editorial in line with AM 694 and AM 695
	Fitzgerald
	Cross border
	Positive

	697
	Article 152b – paragraph 4
	Editorial in line with AM 694 and AM 695
	Fitzgerald
	Cross border
	Positive

	698/699
	Article 152b – paragraph 5
	Proposal to remove ability for EIOPA to act on its own initiative.
	Fitzgerald/Yon-Courtin/Boyer
	Cross border
	Negative

	700
	Article 152b – paragraph 5a (new)
	Provides for EIOPA to issue a recommendation where there is a failure to reach a common view in collaboration platform.
	Hahn
	Cross border
	Neutral

	701
	Article 152b – paragraph 5b (new)
	Provides for EIOPA to make its recommendation (& the name of undertaking) public if NSA does not comply with recommendation within 2 months.
	Hahn
	Cross border
	Neutral

	702
	Article 152b – paragraph 6
	Removes EIOPA to be able to initiate own initiative on-site inspections. Instead all relevant NSAs can request the home NSA to initiate an inspection, and all concerned NSAs should be invited to joint on-site inspections
	Fitzgerald
	Cross border
	Positive

	703
	Article 153 – paragraph 1
	Removes ability for host NSA to make direct request to undertaking and reduces translation requirements to be on a best endeavour basis
	Hansen
	Cross border
	Neutral

	704
	Article 153 – paragraph 1
	Removes ability for host NSA to make direct request to undertaking, it should go via the mandatory collaboration platform
	Fitzgerald
	Cross border
	Neutral

	705
	Article 153 – paragraph 1
	Prevents host NSA making direct approach to undertaking in first two weeks following initial request to home NSA
	Yon-Courtin/Boyer
	Cross border
	Mixed

	706
	Article 159a
	Deletes proposed article
	Fitzgerald
	Cross border
	Positive

	707
	Article 159a – paragraph 1 – subparagraph 1
	Introduces 1 month time limit for provision of requested information
	Heinalouma/
Lalucq
	Cross border
	Neutral

	708
	Article 159a – paragraph 1 – subparagraph 2
	Links definition of “significant cross border activities” with Article 33a
	Yon-Courtin/Boyer
	Cross border
	Neutral

	709
	Article 159a – paragraph 1 – subparagraph 2
	Redefines “significant cross border activities” to be assessed under proportionality principle
	Hansen
	Cross border
	Mixed

	710
	Article 159a – paragraph 2 – subparagraph 1
	Replaces the option of a joint on-site inspection with the possibility that the NSA of the home MS assists in the preparation of the on-site inspection with the NSA of the home MS only in the case when the undertaking is not compliant with its MCR (significant non-compliance with SCR is removed).
	Hansen
	Cross border
	Neutral

	711
	Article 159a – paragraph 3 – subparagraph 2
	Clarification that recommended supervisory actions must be reached within two months after the conclusion of the join on-site inspection
	Hahn
	Cross border
	Neutral

	712
	Article 159a – paragraph 3 – subparagraph 3
	Removes the option to request EIOPA to assist when there is a non-compliance with the SCR and NSAs disagree on the conclusions of the on-site inspection. The option remains when there is a likelihood of non-compliance with the MCR.
	Hansen
	Cross border
	Neutral

	713
	<Article2>Article 159a – paragraph 3 – subparagraph 4</Article2>

	Deletes the requirement for the home MS to adopt EIOPA’s conclusions when there is a disagreement between the home and host MS on an on-site inspection.
	Hansen
	Cross border
	Neutral

	714
	Article 186 – paragraph 1
	Proposes a fixed termination period of the cancellation rights for policyholders of life insurance contracts.

Justification: The lack of a fixed termination period of the cancellation right in the Directive has led to the problem of the ‘eternal cancellation right’ which is a source of substantial legal uncertainty, and, in some markets, already a major cause for litigation. If the insurance undertaking cannot prove the receipt of the information on the cancellation right by the customer or if the information is held to be incorrect, the cancellation right remains active without limit. For life insurance contracts, which run over several decades, this situation leads to significant uncertainty. The European Court of Justice has repeatedly held that attempts to limit the ‘eternal cancellation right’ at a national level are barred by the primacy of European law (e. g. Judgment of 19 December 2013, C-209/12 – Endress). The amendment is also in line with more recent legislation such as the Consumer Rights Directive. The period of 12 months is proportionate, allowing customers who wish to rescind the contract enough time to do so.
	Eroglu
	Cancellation rights
	Neutral


	715
	<Article2>Article 212 – paragraph 1 – point f</Article2>

	Amends definition of insurance holding companies.

Justification: Recent events have highlighted the need to clarify the provisions on prudential consolidation to ensure that financial groups that are headed by fintech companies or include, in addition to insurance or reinsurance undertakings, other entities that engage directly or indirectly in financial activities are subject to consolidated supervision. To that end, the definition of an insurance holding company should be amended and clarified in line with the Council compromise, taking into account similar amendments brought to the definition of a financial holding company referred to in Article 4, paragraph 1, point (20) of Regulation (EU) No 575/2013 for the banking sector.

	Karas
	Groups
	Positive

	716
	<Article2>Article 212 – paragraphs 3 to 6</Article2>

	Deletes paragraphs introducing ways to identify undertakings which form a group.

Justification: The EC proposal extends group supervision beyond insurance activities of groups to other activities such as banking, thus creating an overlap between activities of banking supervisors and insurance supervisors and resulting in unnecessarily complex supervision. The proposal to segregate key functions between insurance and other activities moreover defeats the whole purpose of bancassurance groups. It is therefore suggested to delete these provisions. It would be better to deal with any changes to group supervision in the context of the Financial Conglomerates Directive.
	Van Overtveldt
	Groups
	Positive

	717-719
	Article 212 – paragraph 3 – subparagraph 1 a (new)
	Clarifies that when undertakings do not have their head office in the same MS, MSs shall ensure that only the national group supervisor can conclude that those undertakings form a group.
	Hahn (717) and Heinäluoma, Lalucq (718) and Yon-Courtin, Boyer (719)
	Groups
	Neutral

	720-721
	<Article2>Article 212 – paragraph 5 – point c a (new)</Article2>
	Includes that consistent strategies, operations and processes should also be considered when identifying a relationship between at least two undertakings.
	Yon-Courtin, Boyer (720) and Hahn (721)
	Groups
	Negative

	722
	<Article2>Article 212 – paragraph 5 a (new)</Article2>

	Requires EIOPA to develop RTS to supplement and further specify the factors that NSAs need to consider when identifying a relationship between at least two undertakings.
	Heinäluoma, Lalucq
	Groups
	Negative

	723-724
	<DocAmend2> </DocAmend2><Article2>Article 212 – paragraph 6 – subparagraph 1 (new)</Article2>

	Clarifies that group supervisor shall comply with Article 247 and is responsible for designating a parent undertaking after having consulted all NSAs concerned.
	Hahn (723) and Yon-Courtin, Boyer (724)
	Groups
	Neutral

	725
	<Article2>Article 212 – paragraph 6 – subparagraph 2 – introductory part</Article2>

	Editorial changes
	Hahn
	Groups/editorial
	

	726
	Article 212 – paragraph 6 – subparagraph 3
	Editorial changes
	Hahn
	Groups/editorial
	

	727
	Article 213 – paragraphs 3a to 3c</Article2>
	
Deletes requirements for internal governance and corporate structure for groups whose parent undertaking is a holding company and removes power from NSAs to request an internal restructure.

Justification: The EC proposal extends group supervision beyond insurance activities of groups to other activities such as banking, thus creating an overlap between activities of banking supervisors and insurance supervisors and resulting in unnecessarily complex supervision. The proposal to segregate key functions between insurance and other activities moreover defeats the whole purpose of bancassurance groups. It is therefore suggested to delete these provisions. It would be better to deal with any changes to group supervision in the context of the Financial Conglomerates Directive.
	Van Overtveldt
	Groups
	Positive

	728
	<Article2>Article 213 – paragraph 3b – subparagraph 2</Article2>

	Editorial change clarifying that supervisory authorities are acting as group supervisors in accordance with Article 247-the right of group supervisors to require an internal restructure is maintained.
	Yon-Courtin, Boyer
	Groups/editorial
	

	729
	Article 213a – paragraph 1 – point c
	Removes 5% cross border criterion from the requirements to be eligible for LRPU group status.
	Fitzgerald
	Groups/Proportionality
	Positive

	730
	Article 213a – paragraph 1 – point c
	Editorial change
	Hahn
	Groups/Proportionality/editiorial
	

	731
	Article 213a – paragraph 1 – point d
	Removes 5% cross border criterion from the requirements to be eligible for LRPU group status.
	Fitzgerald
	Groups/Proportionality
	Positive

	732
	Article 213a – paragraph 1 – point e
	Increases the level of non-traditional investments from 20% to 30% that a group can keep to be classified as LRPU group.
	Zanni, Grant, Rinaldi
	Groups/Proportionality
	Positive

	733
	Article 213a – paragraph 1 – point f a (new)
	Includes the new requirement for groups to be classified as LRPU groups that group SCR is complied with, and a capital add on has not been set.
	Hahn
	Groups/Proportionality
	Neutral

	734
	Article 213a – paragraph 1 – point f b (new)
	Includes the new requirement for groups to be classified as LRPU groups that the group has not been involved in money laundering or terrorist financing activities.
	Hahn
	Groups/Proportionality
	Neutral

	735
	Article 213a – paragraph 4 a (new)</Article2>
	Additional criteria that exclude some groups from being classified as small and non-complex groups:
“(a) groups which are financial conglomerates within the meaning of Article 2, point 14 of Directive 2002/87/EC;
(b) groups where at least one subsidiary undertaking is an undertaking referred to in Article 228(1).”
	Heinäluoma, Lalucq
	Groups/Proportionality
	Negative

	736
	Article 214 – paragraph 1 – subparagraph 1 a (new)
	Clarifies that:” the exercise of group supervision may imply direct supervision and the exercise of supervisory powers over insurance holding companies and mixed financial holding companies by supervisory authorities”.
	Heinäluoma, Lalucq
	Groups
	Negative

	737-740
	<Article2>Article 214 – paragraph 2 – point b – point ii</Article2>

	Removes the requirement that the exclusion of the undertaking from the scope of group supervision
would have no material impact on the group solvency.
	Evren (737) and Calenda (738) and Tajani, Dorfmann, Martusciello (739) and Zanni, Grant, Rinaldi (740)
	Groups
	Neutral

	741
	Article 214 – paragraph 3 – subparagraph 2
	Introduces new conditions that need to be met to exclude a parent undertaking from group supervision in case of material improvement in the solvency position of the group:
“(i) the by-laws of ultimate parent undertaking expressly preclude such undertaking from performing direction and coordination of its subsidiaries;
(ii) an intermediate entity is proven to actively manage the insurance activities in the group’.
	Gualmini
	Groups
	Neutral

	742-744
	Article 214 – paragraph 3 – subparagraph 2
	Removes the requirement that, to exclude an ultimate parent undertaking from group supervision, there should be no material improvement in the solvency position of the group.
	Calenda (742) and Zanni, Grant, Rinaldi (743) and Tajani, Dorfmann, Martusciello (744)
	Groups
	Neutral

	745
	Article 214 – paragraph 3 – subparagraph 2
	Requires group supervisor to assess at least annually if its decision of the exclusion of the parent undertaking from group supervision remains appropriate.
	Hahn
	Groups
	Neutral

	746
	Article 214 – paragraph 3 – subparagraph 2 a (new)
	Introduces requirement for EIOPA to issue guidelines to further specify the exceptional circumstances that would justify the exclusion of the ultimate parent undertaking from the scope of group supervision.
	Hahn
	Groups
	Neutral

	747-749
	Article 228 – paragraph 1 – introductory part
	Undertakings shall take into account the contribution to the group
eligible own funds and to the group SCR when participations from other financial sectors represent 20% or more of the voting rights or capital of the undertaking.
	Antonio Tajani, Herbert Dorfmann, Fulvio Martusciello (747) and Fabio Massimo Castaldo (748) and Marco Zanni, Valentino Grant, Antonio Maria Rinaldi (749)
	Groups
	Neutral

	750
	Article 228 – paragraph 3 – point g
	To calculate the capital requirement or notional capital requirement for each related undertaking, the undertaking shall consider the higher of the required solvency margin and any capital requirement imposed by the undertaking’s MS.
	Eero, Aurore Lalucq
	Groups
	Negative

	751-754
	Article 228 – paragraph 5 a (new)
	Introduction of a capital requirement according to market risk module approach that should be applied by the participating undertaking to its participations in related undertakings from other financial sectors.
	Elisabetta Gualmini (751) and Antonio Tajani, Herbert Dorfmann, Fulvio Martusciello (752) and Fabio Massimo Castaldo (753) and Marco Zanni, Valentino Grant, Antonio Maria Rinaldi (754)
	Groups
	Positive

	755
	Article 228 – paragraph 5 b (new)
	
The EC to adopt delegated acts specifying the market risk module to be applied by participating undertakings to their participations from other financial sectors.

Justification: This proposal would create a more proportionate and consistent level playing field between insurance-led and banking-led financial groups.
	Elisabetta Gualmini
	Groups
	Neutral

	756
	Article 230 – paragraph 1 – subparagraph 4
	Removal of “In particular, an own fund item that is issued by a participating undertaking shall not be considered clear of encumbrances within the meaning of Article 93(2), second subparagraph, point (c), if the repayment of this item cannot be refused to its holder when a related insurance or reinsurance undertaking is wound up”.
	Esther de Lange
	Groups
	Positive

	757, 758
	<Article2>Article 230 – paragraph 2 – subparagraph 2 – point d</Article2>

	Deleted from minimum group consolidated SCR: ‘the proportional share of the notional Minimum Capital Requirement of the insurance holding companies and mixed financial holding companies.’

Justification: To avoid double counting
	Ferber/de Lange
	Group Supervision
	Positive

	759, 760
	<Article2>Article 230 – paragraph 2 – subparagraph 3</Article2>

	Deleted provision that notional minimum SCR of an IHC is 35% of its notional SCR.

Justification: To avoid double counting
	De Lange/Ferber
	Group Supervision
	Positive

	761
	<Article2>Article 230 – paragraph 2 – subparagraph 4</Article2>

	Cancelled the proposal to delete the 4th subparagraph stating that: For the purposes of determining whether such eligible own funds qualify to cover the minimum consolidated group Solvency Capital Requirement, the principles set out in Articles 221 to 229 shall apply mutatis mutandis. Article 139(1) and (2) shall apply mutatis mutandis.
	Ferber
	Group Supervision
	Neutral

	762
	Article 230 – paragraph 3</Article2>
	Removes the trigger inversion solution proposed by EC
	de Lange
	Group Supervision
	Negative

	763, 764
	<Article2>Article 233a – paragraph 3 – subparagraph 2</Article2>

	The currency risk is part of a sensitivity in the ORSA and not an SCR
	de Lange/ Van Overtveldt
	Group supervision
	Positive

	765
	Article 246 – paragraph 1, 2(2), 2(3), 4(1) second sentence and 5
	Deleted changes to article on supervision of system of governance

Justification: The EC proposal extends group supervision beyond insurance activities of groups to other activities such as banking, thus creating an overlap between activities of banking NSAs and insurance NSAs and resulting in unnecessarily complex supervision. The proposal to expand the Mutatis Mutandis principle to the group level, meaning that the SII risk management, internal control systems and reporting procedures should also be implemented for banking activities, seems to be disproportionate.
	Van Overtveldt
	Group Supervision
	Positive

	766
	Article 246 – paragraph 1 – subparagraph 4
	Sustainability risk shall also be covered by the risk management system
	Hahn
	Groups/Sustainability
	Neutral

	767
	<Article2>Article 246 – paragraph 4 – first sentence (new)</Article2>

	Added art 45a (climate change scenario analysis) to the requirements for groups. (ORSA itself was already added)
	Hahn
	Groups/Sustainability
	Neutral

	768
	<Article2>Article 246 – paragraph 5 – subparagraph 4 a (new)</Article2>

	Added to the requirement that groups should have in place robust governance arrangements the following: ‘participating undertaking shall ensure that the persons who effectively run the insurance group have sufficient time and resources to adequately perform their tasks.’
And a policy to manage conflicts of interest should be established
	Hahn
	Groups
	Neutral

	769
	<Article2>Article 246a – paragraph 2 – subparagraph 1 a (new)</Article2>

	Requirement to transfer the LRMP to the NSA of the subsidiaries when these are located in another MS than the participating undertaking’s MS
	Hahn
	Groups/Liquidity risk management plans
	Neutral

	770
	Article 246a – paragraph 3
	Requirement (previously may) for subsidiaries to draw and maintain a LRMP at individual level when NSAs detect a specific liquidity vulnerability or when the LRMP at group level does not include required information.
	Eero Heinäluoma, Aurore Lalucq
	Groups/Liquidity risk management plans
	Neutral

	771
	Article 246a – paragraph 4 – subparagraph 1
	Addition that EIOPA shall specify the format of LRMPs in the RTS.
	Eero Heinäluoma, Aurore Lalucq
	Groups/Liquidity risk management plans
	Neutral

	772
	Article 254 – paragraph 3
	The quarterly submission of information requested by the group supervisor is extended to 13 weeks (instead of 11 weeks), while the annual is maintained at 20 weeks.
	Frances Fitzgerald
	Groups/Reporting
	Mixed

	773
	Article 256b – paragraph 1 a (new)
	The EC can adopt delegated acts to amend deadlines of the group regular supervisory report, in case of sanitary emergencies, natural catastrophes or other extreme events.
	Eero Heinäluoma, Aurore Lalucq
	Groups/Reporting
	Positive

	774
	Article 256c – paragraph 1
	Editorial change-audit requirement for the consolidated balance sheet disclosed in SFCR is maintained.
	Stéphanie Yon-Courtin, Pascal Durand, Gilles Boyer
	Groups/Reporting/editorial
	

	775
	Article 258 – paragraph 2 c (new)
	EIOPA to issue guidelines regarding the application of the supervisory measures that may be applied to insurance holding companies and mixed financial holding companies. Therefore, supervisory measures such as restrictions of dividends are maintained.
	Eero Heinäluoma, Aurore Lalucq
	Groups/Supervisory powers/EIOPA powers
	Negative

	776
	Article 258 – paragraph 2 d (new)
	EIOPA is empowered to issue recommendations to the NSAs in respect of several supervisory measures such as suspension of voting rights, issuance of injunctions, sanctions or penalties against the holding companies or the management of those, etc.
	Eero Heinäluoma, Aurore Lalucq
	Groups/Supervisory powers/EIOPA powers
	Negative

	777-779
	Article 301a – paragraph 5
	Inclusion of articles 44 and 44a (777) or 44 (778, 779) to the list of articles that delegated acts can be adopted and enter into force in case of no objection from the European Parliament or the Council.
	Chris MacManus (777) and Paul Tang (778) and Aurore Lalucq (779)
	Exercise of delegation
	Neutral

	780
	Article 304 – paragraph 1
	Undertakings only need to meet the requirement of an average duration of liabilities that exceeds 8 years in order be authorised to apply an equity risk sub-module consistent with the typical holding period of the undertaking’s equity investments.
	Marco Zanni, Valentino Grant, Antonio Maria Rinaldi
	Duration-based equity
	Positive

	781
	Article 304 – paragraph 2
	Deletion of paragraph requiring life undertakings to request supervisory approval to apply the duration-based equity sub-module.
	Marco Zanni, Valentino Grant, Antonio Maria Rinaldi
	Duration-based equity
	Positive

	782
	Article 304a – paragraph 1 – subparagraph 1
	EIOPA to include fossil fuel related assets in its assessment of the  ”potential effects of a dedicated prudential treatment of exposures related to assets and activities which are associated substantially with environmental and/or social objectives or which are associated substantially with harm to such objectives on the protection of policy holders and financial stability in the Union”.

Justification: Beyond working on green and brown assets, EIOPA's mandate should include an in-depth work on transition risks affecting fossil fuel-related assets to mitigate risks on financial stability.
	Stéphanie Yon-Courtin, Gilles Boyer, Pascal Canfin, Pascal Durand
	Sustainable finance
	Neutral

	783
	Article 304a – paragraph 1 – subparagraph 1
	Amendment to specify that EIOPA shall assess the effects of a dedicated prudential treatment investments and underwriting.
	Heinäluoma, Lalucq
	Sustainability
	Neutral

	784-785
	Article 304a – paragraph 1 – subparagraph 1
	Amendment to specify that activities refer to insurance liabilities (784 and 785) that harm environmental and/or social objectives (784).

Justification: Based on EIOPA's recommendation during internal seminar.
	Hahn (784) and MacManus (785)
	Sustainability
	Neutral

	786
	Article 304a – paragraph 1 – subparagraph 2
	Editorial: replaced activities with insurance liabilities
	Hahn
	Sustainability
	

	787
	Paragraph 304a – paragraph 1 – subparagraphs 2 a (new) and 2 b (new)
	EIOPA to update the report every two years based on existing evidence and to also assess impact of prudential changes on the underwriting and investment activities of an undertaking, as well as the objective of achieving a EU climate neutrality by 2050.
	MacManus
	Sustainability
	Neutral

	788
	Article 304a – paragraph 1 a (new)
	EIOPA to develop guidelines advising on how undertakings shall integrate sustainability risks into their risk management systems.
	MacManus
	Sustainability
	Neutral

	789
	Article 304a – paragraph 2 – subparagraph 1
	Editorial: include abbreviation SCR

Justification: The European Commission's proposal regarding EIOPA's review of the calculation of natural catastrophe risk under the standard approach should be kept.
	Yon-Courtin, Boyer
	SCR/Sustainability/editorial
	

	790-792
	Article 304a – paragraph 2 a (new)
	EIOPA mandate to evaluate whether undertakings assess their exposure to biodiversity risks.

Justification (791): Taken from the Council's general approach.
Justification (792): Beyond the mandate given to EIOPA on climate-related risks, EIOPA should also look at biodiversity-related risks.
	Henrike Hahn (790) and Chris MacManus (791) and Stéphanie Yon-Courtin, Gilles Boyer, Pascal Canfin, Pascal Durand (792)
	Sustainability
	Neutral

	793
	Article 304a – paragraph 2 b (new)
	EIOPA, EBA and ESMA to develop guidelines to ensure that stress testing methodologies are consistent when assessing environmental, social and governance risks. EIOPA, EBA and ESMA to assess how social and governance related risks can be integrated into stress testing.
	Henrike Hahn 
	Stress testing/Sustainability 
	Neutral

	794
	Article 304b (new)
	EIOPA mandate to monitor closely and report a more appropriate calibration of capital requirements for securitisations.

Justification: Recent academic work suggests that the risks associated with investments in (STS) securitisation are lower than the risk-weight accorded to such investments by insurers. As such, EIOPA should have a closer look into how these risk weights should be adjusted
	Paul Tang
	SCR/Securitisations
	Positive

	795
	Article 304b (new)
	EC to publish a report on the use of profit-sharing reserve schemes. Based on this, the EC shall adopt a legislative proposal to phase-out these schemes over a defined transitional period and limit their risks.
	Eero Heinäluoma, Paul Tang, Jonás Fernández, Aurore Lalucq
	Profit-sharing reserve schemes
	Neutral

	796
	Article 304b (new)
	EIOPA mandate to assess whether the composite ban is still relevant and evaluate the potential effects of lifting it on policyholder protection and potential cross-subsidisation between life and non-life, market efficiency and competitiveness.
	Enikő Győri
	Composite ban
	Neutral

	797
	Article 308b – paragraph 17 – subparagraphs 1a and 1b
	No disclosure in SFCR of information in regards the use of transitional measure on risk-free interest rates or technical provisions.

Justification: It is suggested to delete these provisions, as these would imply an increase of reporting burden from Solvency II which, taking into account already multiple existing and new reporting requirements, seems disproportionate when comparing benefits for stakeholders with costs incurred by insurance and reinsurance companies.
	Johan Van Overtveldt
	Transitionals
	Positive

	798
	Article 308b – paragraph 17 – subparagraph 1b
	Amendment implying the obligation of the group supervisor to take appropriate measures in case a group materially relies on the use of transitional measures.
	Heinäluoma, Lalucq
	Transitionals
	Negative

	799
	Article 308c – paragraph 2
	The transitional adjustment on the risk-free interest rates shall decrease linearly until January 2030 (instead of 2032).
	Hahn on behalf of the Verts/ALE Group
	Transitionals
	Neutral

	800-801
	Article 308c – paragraph 4 – point c – point iv
	Undertakings should include a concrete timing in which the transitional measure on the risk-free interest rate has effect
	Heinäluoma, Lalucq (800) & (801)
	Transitionals
	Neutral

	802
	Article 308e
	Timing of measures to restore financial position to be included in the phasing-in plan. Supervisory authority is also empowered to revoke the approval of transitional measures in case the insurer cannot demonstrate sufficient progress.
	Heinäluoma, Lalucq
	Transitionals
	Neutral

	803
	Article 308e
	Approval of using transitional measures can be revoked by supervisor in case of no significant progress.
	Van Overtveldt
	Transitionals
	Neutral

	804
	Article 1 a (new) -
	A continuing right of cancellation not expiring earlier than implementation of Solvency II changes shall expire 12 months after the cancellation period referred to in Art 186.
	Eroglu
	Transitionals
	Neutral
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