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 Detailed assessment of Solvency II Amendments 413-596

	AM number
	Recital/Article Number
	Amendment description
	Proposed by
	Area
	Assessment

	413-419
	Article 35a – paragraph 1 – subparagraph 2/ subparagraph 3
	Increased from 20% to 30% the scope of undertakings that (was specified “collectively”) should be granted the limitation to supervisory reporting/also in case of item-to-item basis exemption.
	Marco Zanni, Valentino Grant, Antonio Maria Rinaldi
	Reporting/Proportionality
	Positive

	414-420
	Article 35a – paragraph 1 – subparagraph 2/ subparagraph 3
	Added “collectively” without changing the scope/also in case of item-by-item exemption.
	Eero Heinäluoma, Aurore Lalucq
	Reporting/Proportionality
	Neutral

	415-421
	Article 35a – paragraph 1 – subparagraph 2/ subparagraph 3
	Reduced the scope from 20% to 10%/ also in case of item-by-item exemption.
	Henrike Hahn
	Reporting/Proportionality
	Negative

	416
	Article 35a – paragraph 1 – subparagraph 3
	Authorities may (instead of “shall”) give priority to low-risk profile undertakings.
	Eero Heinäluoma, Aurore Lalucq
	Reporting/Proportionality
	Negative

	417
	Article 35a – paragraph 1 – subparagraph 3 a (new)
	The limitation to RSR shall not apply to undertakings to which a capital add-on has been set.
	Henrike Hahn
	Reporting/Proportionality
	Neutral

	418
	Article 35a – paragraph 2
	Deleted the provision stating that the supervisory authorities may limit regular supervisory reporting, or exempt undertakings from reporting on an item-by-item basis.


	Chris MacManus
	Reporting/Proportionality
	Negative

	422
	Article 35b – paragraph 2
	Extended quarterly reporting deadline from 5 to 6 weeks
	Johan Van Overtveldt
	Reporting
	Positive

	423
	Article 35b – paragraph 4
	Modified the paragraph on extension of deadlines in case of exceptional events. EIOPA at its own initiative or on request of an NSA can declare this state.
Added definition when an operations-disrupting event is exceptional.

NSAs can then extend the reporting deadlines by up to 10 weeks
	Chris MacManus
	Reporting deadlines
	Neutral

	424
	Article 36 – paragraph 2 – introductory part
	In article on supervisory review process: added ensure (on top of review and evaluate) compliance with the following:
	Stéphanie Yon-Courtin, Gilles Boyer
	Editoro
	Neutral

	425
	<Article2>Article 37 – paragraph 1 – point e</Article2>

	Capital add-ons can be set also when MA or VA are used, and the NSA concludes that the risk profile of the insurer deviates significantly from the assumptions underlying these adjustments.  For transitionals this would also imply when a realistic phasing-in plan or an update thereof lacks.
	Eero Heinäluoma, Aurore Lalucq
	Capital add-on
	Neutral

	426
	Article 37 – paragraph 1 – point e a (new)
	Capital add-ons can be set also when insurer:
- is exposed to material sustainability risks that are not adequately monitored, managed and mitigated;
- is not complying transitional plans referred to in Article 44a.
	Henrike Hahn
	Capital add-on
	Neutral

	427
	Article 37a (new)
	Introduces a macroprudential capital add-on, imposed by NSAs in agreement with EIOPA when they assess activity/behaviour based sources of systemic risk.
EC to develop DA to define conditions
	Heinäluoma, Tang, Fernández, Lalucq
	Capital add-on/systemic risk
	Neutral

	428
	Article 40 – paragraphs 1 a (new) and 2 a (new)
	Regarding AMSB responsibilities, added that AMSB members are at all times of good repute, with sufficient knowledge/skills and experience to perform their duty and they may not have been convicted of offences relating to money laundering/terrorist financing.

	Henrike Hahn
	AMSB
	Neutral

	429
	Article 41 – paragraph 1 – subparagraph 3
	Included in system of governance that the regular review shall include an assessment of the expertise about sustainability risks.
	Yon-Courtin, Boyer, Canfin
	System of governance/
sustainability
	Neutral

	430
	Article 41 – paragraph 1 – subparagraph 3 a (new)
	Undertakings shall set individual quantitative objectives in view of improving gender balanced representation of both sexes within their governance structures.
	MacManus
	System of governance/D&I
	Neutral

	431
	Article 41 – paragraph 2a – subparagraph 2
	Deleted the exemption for LRPUs that key function holders may perform another key function.

Justification: Removing sensible, well established governance procedures is inappropriate.
	MacManus
	System of governance/ Proportionality
	Negative

	432
	Article 41 – paragraph 2a – subparagraph 2 – introductory part
	Editorial.
	Fitzgerald
	Editioral/
proportionality
	

	433-437
	Article 41 – paragraph 3 – subparagraph 1
	Insurers shall have a written policy on stewardship and a written transition plan. (Tang specifies that the policies and the plan are revised annually and shall include an impact report for the stewardship policy)
	Paul Tang/ Yon-Courtin, Boyer, Canfin, Durand
	System of governance/ sustainability
	Neutral

	434
	Article 41 – paragraph 3 – subparagraph 1
	Included a written transition plan, and reasonable steps have to be taken to implement it. And policies and plans are to be annually reviewed.
	Heinäluoma, Tang, Lalucq
	System of governance/ sustainability
	Neutral

	435
	<Article2>Article 41 – paragraph 3 – subparagraph 1</Article2>
	Included among written policies pay transparency, stewardship, and a written transition plan. The policies shall integrate sustainability risk.
	MacManus
	System of governance/ sustainability
	Neutral

	436-439
	Article 41 – paragraph 3 – subparagraph 1/ subparagraph 2
	Included among written policies stewardship, and the requirement for the remuneration policy to address gender inequality.
Requirement for a report of the impact of the stewardship policy of the previous year
	Hahn
	System of governance/ sustainability/ D&I
	Neutral

	438
	Article 41 – point 3 – subparagraph 1
	Included among written policies stewardship and the provision to integrate sustainability risk.
	Lalucq
	System of governance/ sustainability
	Neutral

	440-441-442
	Article 41 – paragraph 3 a (new)
	System of governance shall ensure that AMSB is directly responsible for the sustainability risk management system described (including transition plan)
	Heinäluoma, Tang Lalucq/ Tang/ Hahn
	System of governance/ sustainability
	Neutral

	443-444
	Article 41 – paragraph 5 a (new)/ 5 a (new), 5 b (new), 5 c (new), 5 d (new)
	NSAs shall require undertakings to ensure that a sufficiently broad set of qualities, competences, experiences and backgrounds are present in the AMSB. To that purpose, insurers shall put in place a policy promoting diversity in the AMSB, including a minimum representation target for the underrepresented gender. The target/policy and implementation shall be made public (including in the SFCR).

EIOPA shall issue guidelines on the notion of diversity to be taken into account for the selection AMSB on gender neutral remuneration policies.

The written policy on remuneration, including incentives schemes, shall promote sound and effective risk management, including the integration of sustainability risks in the risk management system

MS shall require that remuneration policies and practices are gender neutral.
	Hahn

Heinäluoma, Tang, Lalucq
	System of governance/ D&I
	Neutral

	
	
	
	
	
	

	445-446-447-448
	Article 42 – paragraph 1 – point a
	Included ‘the field of sustainability risks’ to the fit and proper requirements
	Hahn/ Tang/ Yon-Courtin, Boyer, Canfin/ MacManus
	Fit and proper requirements/ sustainability
	Neutral

	449
	Article 42 – paragraph 2
	The reasons for changes need to be explained in the context of the fit and proper requiremen
	Chris MacManus
	Fit and proper requirements
	Neutral

	450
	Article 42 – paragraph 1 – subparagraph 1 a (new)
	The fit and proper requirements included the provision that the persons shall not have been convicted of offences relating to money laundering/terrorist financing or other offences that would affect their good repute.
	Henrike Hahn
	Fit and proper requirements
	Neutral

	451
	Article 42 – paragraph 4
	Strengthened wording by removing ‘shall have the power’ when NSAs remove the person from the position if it does not fulfil the requirements set out in paragraph 1
	Eero Heinäluoma, Paul Tang, Aurore Lalucq
	Fit and proper requirements
	Neutral

	452
	Article 44 – paragraph 2a – subparagraph 1 – point b – point iii
	Cancelled the deletion of: ‘the impact of a reduction of the matching adjustment to zero’


	Henrike Hahn
	Risk Management
	Negative

	453
	Article 44 – paragraph 2a – subparagraph 1 – point c
	Added that undertakings shall also regularly assess: the impact of a reduction of the volatility adjustment to zero.
	Henrike Hahn
	Risk Management
	Negative

	454
	Article 44 – paragraph 2a – subparagraph 2
	Added that when the VA is applied, the written policy on risk management shall comprise a policy on the criteria for the application of the VA.
	Aurore Lalucq
	Risk Management
	Negative

	455-456-457-458-459-461-462
	Article 44 – paragraph 2a – subparagraph 1 a (new)/
paragraph 2 b (new)/ paragraph 2 c (new)
	As regards underwriting, reserving and investment undertakings shall perform a regular assessment and ensure that their business strategy and activities and their whole portfolio of assets are aligned with achieving climate neutrality in the EU by 2050 at the latest.

(Tang: will reduce significantly by 2030 and completely eliminate by 2050 the supporting of economic activities that significantly harm environmental objectives)
(Heinäluoma/Tang/Lalucq: regarding the undertaking’s operations and compatible with the transition to a sustainable economy and with the limiting of global warming to 1,5 °C in line with the Paris Agreement with no or limited overshoot and pursuant to the latest recommendations of the IPCC and the European Scientific Advisory Board on Climate Change.")

Justification: This reflects the requirements to plan for aligning operations with climate neutrality as laid out in the Corporate Sustainability Reporting Directive.
	MacManus/
Lalucq/ Heinäluoma, Tang, Yon-Courtin, Boyer, Canfin
	Risk Management/ Sustainability
	Neutral

	460-471-472-473-474-476
	Article 44 – paragraph 2 c (new)/ Article 44 a (new)
	Undertakings Shall Develop and adopt a Transition Plan [1 Year After The Date Of The Application Of The Directive And Reviewed].

Different MEPs propose different variations, with very far going and detailed requirements on this transition plan.
	Lalucq/ MacManus/ Hahn/ Tang/ Heinäluoma, Tang, Lalucq
	Risk Management/ Sustainability
	Neutral

	463-464-466
	Article 44 – paragraph 3 a (new)
	Risk management system shall cover the sustainability risks to which the undertaking is exposed. And shall consider the principal adverse impacts, incl. of the companies/activities for which the undertaking provides finance or underwriting services.
	Hahn/ Heinäluoma, Tang, Lalucq/ Yon-Courtin, Boyer, Canfin, Durand
	Risk Management/ Sustainability
	Neutral

	465
	Article 44 – paragraph 3 b (new)
	The risk management policy referred to in Article 41(3) shall include policies relating to sustainability risks/factors, as well as a stewardship policy
	Yon-Courtin, Boyer, Canfin

	Risk Management/ Sustainability
	Neutral

	467-468-469-475-477
	Article 44 – paragraph 5 a (new)/ Article 44 a (new)
	The remuneration policy, including incentives schemes, shall promote sound and effective risk management, including the integration of sustainability risks in the risk management system and the adverse impacts of the undertaking
If an undertaking’s remuneration scheme includes a fixed and variable component, at least half of the variable component shall be linked to the achievement of sus targets in line with transition plan
EC shall develop DA
	Lalucq/ MacManus/ Heinäluoma, Tang, Lalucq/ Lalucq/Hahn
	Risk Management/ Sustainability
	Negative

	470
	Article 44 – paragraph 5 a (new)
	EIOPA shall monitor and publish a report by 2024 on how to improve:
i) the resilience of the insurance sector against cyber and ICT related risks; and
ii) the coverage of policyholders against cyber-related risks.’
	Yon-Courtin
	Risk Management
	Neutral

	478-482
	Article 45 – paragraph 1 – subparagraph 2 – point d/ paragraph 1a – subparagraph 1 – introductory part
	ORSA should take into consideration and assess also geopolitical, and environmental developments.
	Heinäluoma, Tang, Lalucq
	ORSA/ Sustainability
	Neutral

	479
	Article 45– paragraph 1 – subparagraph 2 – point d
	Editorial ‘relevant’ macroeconomic and financial markets developments
	Yon-Courtin, Boyer
	Editorial
	

	480
	Article 45 – paragraph 1 – subparagraph 2 – point e
	Added the statement ‘This analysis considers the cumulative effect of its activities when combined with similar actions by other undertakings’
	Chris MacManus
	ORSA
	Negative

	481
	Article 45 – paragraph 1 – subparagraph 2 – point e
	Editioral: Changed ‘may’ to ‘could’
	Yon-Courtin, Boyer
	Editorial
	

	483
	Article 45 – paragraph 1a – subparagraph 1 – point e
	Added biodiversity loss, among factors that may affect insurers
	MacManus
	ORSA
	Neutral

	484
	Article 45 – paragraph 1a – subparagraph 1 – point e
	Editorial: Added ‘global’ to ‘pandemics’ among factors that may affect insurers
	Yon-Courtin, Boyer
	Editorial
	

	485
	Article 45 – paragraph 1a – subparagraph 2
	Added climate risks among factors to be included in macroprudential concerns.
	Heinäluoma, Tang, Lalucq
	ORSA/ Sustainability/ Macroprudential
	Neutral

	486-487-488-489
	Article 45 – paragraph 2
	Added sustainability risks among the risks for which insurers shall have processes in place to identify and assess these risks

	Lalucq/ Hahn/ MacManus/ Heinäluoma, Tang, Lalucq
	ORSA/ Sustainability
	Neutral

	490
	Article 45 – paragraph 4
	Undertakings shall take all necessary measures to ensure that they appropriately manage and address all material risks identified, including climate change risks in own-risk and solvency assessment.
	Yon-Courtin, Boyer, Canfin
	ORSA/ Sustainability
	Neutral

	491
	Article 45 – paragraph 8
	MS shall ensure that NSAs share ‘in due course’ the findings of their macroprudential assessments of the ORSA
	Yon-Courtin, Boyer
	ORSA/ Macropru
	Neutral

	492
	Article 45a
	Deleted Article 45a ‘Climate change scenario analysis’
	Zanni, Grant, Rinaldi
	Sustainability
	Neutral

	493
	Article 45a – paragraph 1
	All insurers shall specify at least three long-term climate scenarios (no assessment on materiality)
	MacManus
	Sustainability
	Neutral

	494
	Article 45a – paragraph 1
	All insurers shall assess their exposure to climate risks (removed reference to materiality assessment)
	Hahn
	Sustainability
	Neutral

	495-496
	Article 45a – paragraph 2 – introductory part
	Increased the number of climate change scenarios which the undertaking shall specify from 2 to 3, modelling a period of at least 30 years, […]

	Hahn/MacManus
	Sustainability
	Neutral

	497-498
	Article 45a – paragraph 2 – point a
	Replaced long term climate change scenario where temperature increase is below 2° with “a long-term 'orderly transition' climate change scenario where climate change policies are introduced early and become gradually more stringent resulting in GHG emissions reaching net zero by 2050 and limiting temperature increase to below 2°”
	MacManus/Hahn
	Sustainability
	Neutral

	499-500
	Article 45a – paragraph 2 – point a a (new)
	Added a ‘disorderly transition’ scenario with delayed or divergent climate policies leading to later/sharper GHG emissions reductions and limiting temperature increase to below 2°”
	Hahn/<RepeatBlock-By><Members> MacManus</Members>

	Sustainability
	Neutral

	501
	Article 45a – paragraph 2 – point b
	Specified “hot house world” scenario […] the global temperature increase is equal to or higher than 3°.
	Hahn
	Sustainability
	Neutral

	502
	Article 45a – paragraph 2 – point b
	Added temperature increase is significantly higher than 2° (previously equal)
	Yon-Courtin, Boyer, Canfin
	Sustainability
	Neutral

	503
	Article 45a – paragraph 2 – point b a (new)
	Added back scenario, one where the global temperature increase is equal to or higher than 2°.
	MacManus
	Sustainability
	Neutral

	504
	Article 45a – paragraph 5
	Deleted that LRPU shall neither be required to specify climate change scenarios nor to assess their impact on the business of the undertaking.
	Heinäluoma, Tang, Lalucq
	Sustainability/ Proportionality
	Neutral

	505
	Article 45a – paragraph 5
	Deleted exemption for LRPU to analyse climate change scenarios. And established insurers shall perform at regular intervals a backward analysis on previous climate change scenarios to disclose the extent the tools/principles led to an over/underestimation of the materiality of the insurer’s exposure.
	Yon-Courtin, Boyer, Canfin, Durand
	Sustainability/ Proportionality
	Neutral

	506
	<Article2>Article 45a – paragraph 5</Article2>

	LRPUs can be required to conduct climate change scenario analysis on less frequent intervals, but max five years.
	Hahn
	Sustainability/Proportionality
	Neutral

	507
	Article 45a – paragraph 5 a (new)
	Insurance undertakings that can demonstrate that they do not have any material exposure to climate change risks shall neither be required to specify climate change scenarios nor to assess their impact on the business of the undertaking.
	MacManus
	Sustainability
	Neutral

	508
	Article 45a – paragraph 5 a (new)
	EIOPA shall develop guidelines to facilitate common supervisory tools and specify the principles to be used when conducting long-term climate change scenario analyses.
	Yon-Courtin, Boyer, Canfin, Durand
	Sustainability
	Neutral

	509-510-511-512
	Article 50 – paragraph 1
	Added the following elements to be specified by delegated acts:
c) min. standards and reference methodologies for the transition plans.
d) specific, measurable targets based on scientific evidence.
e) min. standards and reference methodologies on how undertakings should integrate sustainability risks and adverse impacts on sustainability factors into their risk management systems.
/ Tang: similar c); d) is similar to e) by MacManus’.

/ Lalucq: similar c); and similar d) as MacManus’.

/ Hahn: similar as MacManus’ c)
	MacManus/ Tang/ Lalucq/ Hahn
	Sustainability / Delegated acts and regulatory technical standards
	Neutral

	513
	Article 45b (new)
	Added a new art. establishing that the NSAs shall carry out at least every 2 years supervisory stress tests of ESG risks on institutions they supervise. Guidelines shall be developed by EBA ,EIOPA and ESMA, through the Joint Committee.
	Stéphanie Yon-Courtin, Gilles Boyer, Pascal Canfin
	Sustainability/stress test
	Negative

	514-515
	Article 51 – paragraph 1a – point b
	SFCR for PH shall include sustainability risks and the principal adverse impacts sustainability factors, and reference to stewardship policy effects.
	Heinäluoma, Tang, Lalucq/  MacManus
	Reporting/ Sustainability
	Negative

	516-517-518
	Article 51 – paragraph 1a – point b
	SFCR for PH shall cover also a description of the risk profile regarding sustainability risks.

Lalucq: also includes a description of the system of governance and an assessment of its adequacy, including a description of the role of the AMSB regarding
	Lalucq/ Hahn/ Yon-Courtin, Boyer, Canfin, Durand
	Reporting/ Sustainability
	Negative

	519-520-521
	Article 51 – paragraph 1a – points b a (new) and b b (new)/ point b a (new)
	SFCR for PH includes a description of climate scenario analysis results (if applicable) and a description of the implementation of the transition plan.
	Yon-Courtin, Boyer, Canfin, Durand/ MacManus/ Heinäluoma, Tang, Lalucq
	Reporting/ Sustainability
	Negative

	522-523-524
	Article 51 – paragraph 1b – point a/ point c
	SFCR for other market participants includes a description of the system of governance, with the role of the AMSB with regard to sustainability risks
	MacManus/ Heinäluoma, Tang, Lalucq/ Hahn
	Reporting/ Sustainability
	Negative

	525
	Article 51 – paragraph 1b a (new)
	Undertakings may describe sustainability risks and the principal adverse impacts of the undertaking on sustainability factors by clear cross-reference to sections of their management report
	Heinäluoma, Tang, Lalucq
	Reporting/ Sustainability
	Neutral

	526
	Article 51 – paragraph 1b – point c – point ii a (new)
	For IM users the SCR calculated based on the standard formula to be included in the SFCR
	<RepeatBlock-By><Members>Hahn</Members>

	Reporting
	Negative

	527
	Article 51 – paragraph 1b – point c – point iii
	Information on risk sensitivity, including in relation to sustainability risks to be included in the description of the capital management and the risk profile, for undertakings relevant for the financial stability of the financial systems in the Union.
	<RepeatBlock-By><Members>MacManus</Members>

	Reporting/ Sustainability
	Negative

	528-529-530
	Article 51 – paragraph 1b – point c – point vi a (new)
	The description of the capital management and the risk profile,
shall include also the climate and other sustainability targets and transition plan targets of the undertaking, including absolute carbon emission reduction targets for its underwriting and investment portfolios, and the progress made towards implementing them
	Heinäluoma, Tang,  Lalucq, MacManus
	Reporting/ Sustainability
	Negative

	531
	Article 51 – paragraph 1b – point c – point vi a (new)
	The description of the capital management and the risk profile,
shall include also the targets and milestones defined in the undertaking’s transition plan
	Hahn
	Reporting/ Sustainability
	Negative

	532
	Article 51 – paragraph 1b – point c – point vi b (new)
	The description of the capital management and the risk profile,
shall include also the adaptation of business model and strategy decided by the undertaking to cope with the sustainability risks it faces.
	Henrike Hahn
	Reporting/ Sustainability
	Negative

	533
	Article 51 – paragraph 1b – point c – point vi b (new)
	Additional requirement for undertakings to include their strategy in respect of the sustainability risks they face in the part of the SFCR which addressed to other market participants.
	Lalucq
	Reporting/Sustainable finance
	Negative

	534
	Article 51 – paragraph 1b – point c – point vi b (new)
	Additional requirement for undertakings to include their strategy in respect of the sustainability risks they face in the part of the SFCR which addressed to other market participants.
	MacManus
	Reporting/ Sustainability
	Negative

	535
	Article 51 – paragraph 1b – point c – point vi b (new)
	Additional requirement for undertakings to include their strategy in respect of the sustainability risks they face in the part of the SFCR which addressed to other market participants.
	Heinäluoma, Tang, Lalucq
	Reporting/ Sustainability
	Negative

	536
	Article 51 – paragraph 1b – point c – point vi c (new)
	Additional requirement to report in the market section of the SFCR the role of the AMSB with regard to sustainability risks.
	Heinäluoma, Tang, Lalucq
	Reporting/ Sustainability
	Negative

	537
	Article 51 – paragraph 1b – point c a (new)
	Additional requirement to include in market section of the SFCR the results of a climate change scenario analysis as well as how the transition plan addresses the exposure to climate change.
	MacManus
	Reporting/Sustainable finance
	Negative

	538
	Article 51 – paragraph 1b – point c a (new)
	Additional requirement to include in market section of the SFCR the result of the latest Union-wide assessment of the resilience of financial institutions.
	Hahn 
	Reporting/stress test
	Negative

	539,543
	Article 51a – paragraph 1, paragraph 2
	Retains audit requirements on balance sheet SFCR for all insurance undertakings (AM 539)-LRPU and captives are exempted, unless decided otherwise (AM 543)
	Hahn 
	Audit requirements/Proportionality
	Negative

	540, 542
	Article 51a – paragraph 1, paragraph 2
	Retains audit requirements on balance sheet SFCR for all insurance undertakings (AM 540). The audit requirement is also expanded to LRPU and captives which were excluded by the EC proposal (AM 542).
	Heinäluoma, Lalucq
	Audit requirements/Proportionality
	Negative

	541
	Article 51a – paragraph 1
	Minor editorial amendment-the audit requirement on balance sheet SFCR for all insurance undertakings other than LRPU and captives is maintained.
	Yon-Courtin, Boyer, Durand
	Editorial
	

	542
	Article 51a – paragraph 2
	Deletion to ensure consistency with the inclusion of captives in the audit requirement on their balance sheet SFCR-see AM 540.
	Heinäluoma, Lalucq
	Audit requirements/Proportionality
	Negative

	543
	Article 51a – paragraph 2
	See 539.
	Hahn 
	Audit requirements/Proportionality
	Negative

	544
	Article 51a – paragraph 2
	Audit obligation of balance sheet SFCR can be extended to LRPU at the discretion of MS, similar to captives as proposed by EC.

Justification: It is not justified to exempt low profile risk undertakings from audit requirements.
	MacManus 
	Audit requirements/Proportionality
	Negative

	545
	Article 51a – paragraph 3
	Requirement for statutory auditors and audit firms to not provide any service as foreseen under Article 5 of Regulation (EU) No 537/2014,
during the period the audit services are provided.
	Heinäluoma, Lalucq
	Audit requirements
	Neutral

	546
	Article 51a – paragraph 3 a (new)
	New paragraph allowing MS to extend the scope of the audit requirement to other elements of the SFCR.

Justification: Member States may continue to implement existing audit requirements.
	MacManus on behalf of The Left Group
	Audit requirements
	Negative

	547
	Article 52 – paragraph 3 a (new)
	New paragraph introducing power to EIOPA to monitor the appropriateness of the criteria for identifying LRPU and groups and produce a report with its findings.

Justification: EIOPA should be empowered to monitor the effectiveness of the criteria for LRUs bearing in mind consumers and financial stability.
	MacManus on behalf of The Left Group
	Proportionality/EIOPA powers
	Negative

	548
	Article 59 – paragraph 1 – subparagraph 1 a (new) and paragraph 2 – subparagraps 1 a (new) and 1 b (new)
	In case of suspicions of money laundering or terrorist financing, it is added that “supervisory authorities shall consult the authorities competent for the supervision of the obliged entities in accordance with Directive (EU) 2015/849”. In case of an objection to the acquisition, this should be made in “writing by the authorities competent for the supervision of the obliged entities in accordance with Directive (EU) 2015/849”. Moreover, “competent authorities shall be able to object to the acquisition when the proposed acquirer is located in a country on the EU list of third-countries with strategic deficiencies or compliance weaknesses in their AML/CFT regime or in a country subject to EU restrictive measures”.
	Hahn on behalf of the Verts/ALE Group
	Qualifying holdings
	Neutral

	549-550
	Article 64 – paragraph 3 a (new)
	New paragraph to allow authorities to publish the outcome of stress tests carried out as per Article 24(4) of the directive or Article 32 of Regulation No 1094/2010 or from transmitting the outcome of stress tests to EIOPA for the purpose of the publication by EIOPA of the results of Union-wide stress tests.
	Hahn on behalf of the Verts/ALE Group (549) and Heinäluoma, Tang, Fernández, Lalucq (550)
	Reporting/Stress tests/EIOPA powers
	Negative

	551
	Article 77 – paragraph 3 a (new)
	Key aspects of risk margin provisions proposed to be included in Level 1 and proposal for a lambda of 0.9:

	Zanni, Grant, Rinaldi
	Risk Margin
	Positive

	552
	Article 77 – paragraph 3 a (new)
	Amended calculation of Risk Margin to be included in Level 1, with lambda of 0.975 and floor of 50%
	MacManus
	Risk Margin
	Negative

	553
	Article 77 – paragraph 3 a (new)
	Key aspects of risk margin provisions proposed to be included in Level 1, lambda of 0.995 and CoC of 6%:

Justification: COC should be based on sound empirical evidence and be calibrated based on data of sufficient quality, in particular in terms of completeness of the data. In line with the empirical evidence provided by EIOPA, the Cost-of-Capital rate should thus remain at 6%. Corrections to the risk margin for the time-dependence of the SCR should take the specificities of the SCR into account. As the SCR loss has by definition on a yearly basis a 99,5% probability of not occurring, it is unclear why the correction for the time-dependence of the SCR should assume a lower percentage.
	Van Overtveldt
	Risk Margin
	Negative

	554
	Article 77 – paragraph 3 a (new)
	Key aspects of risk margin provisions proposed to be included in Level 1 and proposal for a lambda of 0.9.

	Fitzgerald
	Risk Margin
	Positive

	555
	Article 77 – paragraph 5 – subparagraph 3 a (new)
	Calibration of Cost-of-Capital rate shall be set by the EC in accordance with empirical evidence and should be based on an EIOPA opinion.
	Hahn on behalf of the Verts/ALE Group
	Risk Margin
	Negative

	556
	Article 77 – paragraph 5 a (new)
	Cost-of-Capital rate should be included in Level 1 and should be equal to 4.5%.

Justification: The cost of capital should be set by the legislator. Economic analysis shows that a substantially lower value than the current 6% is adequate.
	Eroglu
	Risk Margin
	Positive

	557-558
	Article 77 – paragraph 5 a (new)
	Cost-of-Capital rate should be included in Level 1 and should be equal to 4%.

	Fitzgerald (557) and Zanni, Grant, Rinaldi (558)
	Risk Margin
	Positive

	559
	Article 77 – paragraph 5 a (new)
	Cost-of-Capital rate should be included in Level 1 and should be equal to 6%.

	MacManus
	Risk Margin
	Negative

	560
	Article 77a – paragraph 1 – subparagaph 1 – introductory part
	Editorial
	Yon-Courtin, Boyer
	Extrapolation
	

	561
	Article 77a – paragraph 1 – subparagaph 1 – introductory part
	Amendment to specify that the first smoothing point for a currency shall be 30 years, while the longest maturity shall meet the specified conditions.
	Heinäluoma, Tang, Fernández, Lalucq
	Extrapolation
	Negative

	562
	Article 77a – paragraph 1 – subparagaph 1 – point 1a a (new)
	The portfolio of assets assigned to cover the best estimate shall not include assets with exposure to the fossil sectors (note: this appears to be intended for Art 77b.).
	Lalucq
	Extrapolation/Sustainability
	Neutral

	563
	Article 77a – paragraph 2 – subparagraph 1
	Formula to calculate the extrapolated risk-free rate is included in Level 1 and proposal for a convergence speed parameter a of 20%:

No reference is made on Swedish Krona.
	Zanni, Grant, Rinaldi
	Extrapolation
	Positive (for convergence parameter of 20% and inclusion of formula in Level 1)

Negative (for no reference in Swedish Krona)

	564
	Article 77a – paragraph 2 – subparagraph 1
	Formula to calculate the extrapolated risk-free rate is included in Level 1 and proposal for a convergence speed parameter a of 10%:

Justification: It is appropriate to legislate for such important formulae and to apply a convergence speed figure that is reasonable and is not simply re-inserting the status quo.
	MacManus 
	Extrapolation
	Negative (for convergence parameter of 10% and no reference in Swedish Krona)

	565
	Article 77a – paragraph 2 – subparagraph 1
	Formula to calculate the extrapolated risk-free rate is included in Level 1 and proposal for a convergence speed parameter a of 5%:

Justification: Ideally, the calibration of the extrapolation technique should be determined in the delegated regulation. If escalated to level 1, the market-consistent valuation principle should be better respected with the alpha parameter set at 5%. Keeping the alpha parameter at 10% could be acceptable as well, if coupled with sound safeguards on pillar 3 (public disclosure of impact of 5% parameter on financial position) and pillar 2 (provision of evidence to NSA that dividend payments or other voluntary capital distributions do not put at risk protection of policyholders and beneficiaries)
	Van Overtveldt
	Extrapolation
	
Negative 

	566
	Article 77a – paragraph 2 – subparagraph 1
	Formula to calculate the extrapolated risk-free rate is included in Level 1 and proposal for a convergence speed parameter a of 18%:

Justification: The Amendment specifies the method and parameters for the extrapolation of interest rates. Since this aspect is crucial for the solvency position it should be set in the Directive.This calibration of the extrapolation convergence speed ensures that the method is sufficiently robust.
	Eroglu
	Extrapolation
	Positive (for convergence parameter of 18% and inclusion of formula in Level 1)

Negative (for no reference in Swedish Krona)

	567
	Article 77a – paragraph 2 – subparagaph 1
	Amendment noting that the parameters determining the speed of convergence of the forward rates towards the UFR shall take into account ‘the level of the interest rates at the first smoothing point’. Moreover, the final parameters should be applied as of 1 January 2030 instead of 2032.
	Hahn 
	Extrapolation
	Negative

	568
	Article 77a – paragraph 2 – subparagraph 1
	Editorial
	Yon-Courtin, Boyer
	Extrapolation
	

	569
	Article 77a – paragraph 2 – subparagraph 1
	Earlier application date of the final parameters set to 1 January 2029 instead of 2032.
	Heinäluoma, Tang, Fernández, Lalucq
	Extrapolation
	Neutral

	570
	Article 77a – paragraph 2 a (new)
	Requirement for undertakings to disclose the impact of the convergence parameter at 5% in the SFCR, and in case of non-compliance with SCR, they should provide evidence to NSA/ EIOPA that any voluntary capital distribution does not pose a risk for the protection of policyholders.
	Heinäluoma, Tang, Fernández, Lalucq
	Extrapolation/reporting
	Negative

	571
	Article 77a – paragraph 2 a (new)
	EIOPA to verify whether market conditions have changed since the last recalculation of the speed of the convergence parameter.

Justification: Insurance and reinsurance undertakings should be given legal certainty in the determination of the relevant risk-free interest rate term structure which should be tailored to current market conditions.
	Yon-Courtin, Boyer
	Extrapolation/EIOPA powers
	Negative

	572-573-574
	Article 77b – paragraph 1 – subparagraph 1 – point a, point a a (new)
	Assets in fuel companies, activities, reserves and fossil fuel power plants (572), fossil sectors (574) and crypto-assets (573) are not eligible to be used to cover an undertaking’s best estimate, when aiming to apply a MA to the relevant risk-free interest rate.

Justification (572): Given the micro- and macro-financial risks associated with fossil fuel assets, such assets should not be relevant for the matching adjustment.

Justification (574): Matching adjustments are meant to match long-term assets to long-term liabilities. Considering the long-term transition risks associated with the fossil sectors, assets with exposure to that sector shall not be eligible.
	MacManus, Hahn /Tang
	Matching Adjustment/
Sustainable finance
	Neutral

	575
	Article 77d – paragraph 1
	Added ‘at least’ all of the following conditions are met before applying VA
	Hahn 
	Volatility adjustment
	Negative

	576, 578
	Article 77d – paragraph 1 c (new)
	Introduction of an quality overshooting adjustment, capped to 100%, to the risk-corrected spread, subject to reporting information (already required) is of sufficient quality.
Where the adjustment is lower than 100%, the volatility adjustment shall not be increased by a macro VA.
	Heinäluoma, Paul Tang, Fernández, Lalucq (576) and de Lange (578)
	Volatility adjustment
	Negative

	577
	Article 77d – paragraph 1 c (new)
	Introduction of quality overshooting adjustment, capped to 150%, to the risk-corrected spread, subject to a number of conditions.

Where the adjustment is not applied, the volatility adjustment shall not be increased by a macro VA.

Justification: The EC proposal on VA adaptations provides an effective solution to address overshooting of undertakings with a bond portfolio similar in composition to the representative portfolio but different in terms of duration. However, it does not address “quality overshooting” caused by significant basis risk and could, in some cases, even amplify that source of overshooting, especially if the current risk-correction of the spreads would remain as it is. EIOPA’s LTG reports show that the average eurozone undertaking is subject to this kind of overshooting so an adequate solution is needed.
	Van Overtveldt
	Volatility adjustment
	Negative

	579-581
	Article 77d – paragraph 2 – subparagraphs 2 a (new) and 2 b (new)
	Clarifies the calculation to be used for the calculation of both the currency and country representative portfolio spreads used to calculate the VA.
	Zanni, Grant, Rinaldi (579)/ Fitto (580)/ Castaldo (581)
	Volatility adjustment
	Positive

	582, 584
	Article 77d – paragraph 3, paragraph 3 – subparagraph 1
	Inclusion of an illiquidity factor reflecting the liquidity of the undertaking’s liabilities. This shall be calculated as the share of the undertaking’s illiquid liabilities based on stressed cash flows.

	Hahn (582) and MacManus (584)
	Volatility adjustment
	Negative 



	583
	Article 77d – paragraph 3
	Inclusion of an quality overshooting factor into calculation of VA. The adjustment is equal to the ratio RCS (insurer) / RCS (currency) subject to a floor of 75% and a cap of 125%, in order respectively not to decrease the risk-corrected spread by more than 25% and not to increase it by more than 25%.

GAR retained at 85% and inclusion of CSSR maintained.
	Heinäluoma
	Volatility adjustment
	Negative



	585
	Article 77d – paragraph 3 – subparagraph 1 – point b a (new)
	Inclusion of definition of the illiquidity ratio introduced in previous amendment.

Justification: Not correcting the VA for the illiquidity of the liabilities, i.e. for the mortality risk and for the lapse risk inherent to those liabilities, would allow undertakings to have undue capital relief by applying fully the VA on those liabilities for which the VA cannot be “earned”. In a risk-based regime, this should be avoided.
	Van Overtveldt
	Volatility adjustment
	Negative

	586
	Article 77d– paragraph 3 – subparagraph 2 a (new)
	Further clarifications on the illiquidity ratio, noting that it measures the degree of illiquidity of the liabilities of an insurer for a currency. It is determined on the basis of the mortality risk and the lapse risk inherent to the liabilities. It shall not be lower than 60% and not higher than 100%.

Justification: Not correcting the VA for the illiquidity of the liabilities, i.e. for the mortality risk and for the lapse risk inherent to those liabilities, would allow undertakings to have undue capital relief by applying fully the VA on those liabilities for which the VA cannot be “earned”. In a risk-based regime, this should be avoided.
	Van Overtveldt
	Volatility adjustment
	Negative

	587, 590
	Article 77d – paragraph 3 a (new)
	Proposal to introduce in Level 1 the formula of the risk correction which is in line with the existing methodology which links the risk correction to the fundamental spread.

“The portion of the spread that is attributable to a realistic assessment of
expected losses, unexpected credit risk or any other risk shall be calculated in the same manner as the fundamental spread referred to in Article 77c(2)”.


	Fitto (587)/ Castaldo (590)
	Volatility adjustment
	Positive

	588
	Article 77d – paragraph 3 a (new)
	Proposal to maintain the existing risk methodology which links the risk correction to the fundamental spread, without further clarifying the formula to be used.

	Zanni, Grant, Rinaldi
	Volatility adjustment
	Positive

	589
	Article 77d – paragraph 3 a (new)
	Proposal that the risk correction is calculated as a function of the long-term average spread and the level of the spread.

Justification: When the risk-correction of the spreads is calculated based on the fundamental spreads, as is currently the case, the risk-correction hardly changes with credit spread changes. However, there is historical evidence that, when spreads increase, the number of defaults increases as well. It is therefore suggested to also take the level of the spreads into account when calculating the risk-correction of the spread.
	Van Overtveldt
	Volatility adjustment
	Negative

	591
	Article 77d – paragraph 4 – subparagraph 1
	Inclusion of an illiquidity ratio in the macro VA.
	MacManus
	Volatility adjustment
	Negative

	592-593
	Article 77d – paragraph 4 – subparagraph 1 – point b a (new), subparagraph 2 a (new)
	Inclusion of an illiquidity ratio in the macro VA.

Justification: The formula of the Volatility Adjustment should include a correction factor that takes the illiquidity of the liabilities into account, i.e. that should take at least the mortality risk and the lapse risk of the liabilities into account. The technicity of this correction factor should be specified in the Delegated Regulation.
	Van Overtveldt
	Volatility adjustment
	Negative

	594-595-596
	Article 77d – paragraph 4 – subparagraph 5 – part 2
	Removal of risk corrected spread definition for a given country which is multiplied by the percentage of investments in debt instruments relative to total assets held by insurance and reinsurance undertakings authorised in country co.
	Calenda (594)/ Castaldo (595)/ Fitto (596)
	Volatility adjustment
	Positive
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