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Detailed assessment of Solvency II Amendments 206-412
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	Recital/Article Number
	Amendment description
	Proposed by
	Area
	Assessment

	206
	Recital 2
	Added Russian invasion as one of the causes for making the work on the Union’s political priorities even more urgent.
	Hahn
	
	Neutral

	207
	Recital 3
	Added reference on necessity of insurance sector to make long-term investments within finance green and digital transition.

To facilitate undertakings to financing the recovery of the Union, changes in the standard formula of the SCR should consider the long-term nature of the business. MEP notes that the LTE stress parameter should be strictly conditioned to the long-term nature of the insurer’s liabilities and to the ability of the insurer to properly manage its risks, removing the previous conditions of complying with robust criteria, where policyholder protection is secured and forced selling of long-term equities is avoided.
	Hahn
	Long term equity
	Neutral

	208
	Recital 3
	To benefit from the more favourable standard parameter for equity investments, undertakings should comply with criteria to avoid forced selling. MEP clarifies that this criterion should not require legal or contractual ring-fencing of long-term investment assets. On the other hand undertakings should commit to a minimum holding period of the equities through written policies and demonstrate its ability to maintain this portfolio over this holding period.
	Yon-Courtin, Boyer
	Long term equity
	Positive

	209
	Recital 3
	To benefit from the more favourable standard parameter for equity investments, undertakings should comply with criteria to avoid forced selling. MEPs clarify that this criterion should not require legal or contractual ring-fencing of long-term investment assets.
	Zanni, Grant, Rinaldi
	Long term equity

	Positive

	210
	Recital 3
	To benefit from the more favourable standard parameter for equity investments, undertakings should comply with criteria to avoid forced selling during stressed market conditions the MEP includes that this forced selling should be avoid irrespective of the line of business and the duration of the insurance obligations to preserve the level playing field throughout the Union.
	Gualmini
	Long term equity

	Positive

	211
212
213
214
	Recital 3 a (new)
	Recalibration of the Interest Rate Risk sub-module to reflect the existence of a negative yield environment (including a term-dependent floor)
	Zanni, Grant, Rinaldi
Calenda
Castaldo
Fitto
	Interest rate risk
	Positive

	215
	Recital 4
	Removal of the whole recital (European green deal)
	Zanni, Grant, Rinaldi
	Sustainable finance

	Neutral

	216
	Recital 4
	Insurance framework should be updated to ensure that undertakings manage and mitigate climate and environmental risks.
	Yon-Courtin, Boyer, Canfin, Durand
	Sustainable finance

	Mixed

	217
	Recital 5
	Removal of the whole recital (European green deal).
	Zanni, Grant, Rinaldi
	Sustainable finance

	Neutral

	218
	Recital 5
	Adding to following wording 1) estimation of 260€ billion to reach the 2030 energy and climate target, and 2) enhancing the role of insurance to achieve climate target.
	Hahn
	Sustainable finance

	Neutral

	219
	Recital 5
	Sustainability risks should be reflected in underwriting and investment decisions.
	Yon-Courtin, Boyer, Canfin, Durand
	Sustainable finance

	Neutral

	220
	Recital 5 a (new)
	Higher risk of fossil fuel exposures should be reflected in the prudential framework.
	Hahn
	Sustainable finance

	Negative

	221
	Recital 5 a (new)
	Safeguarding the competitiveness of the EU insurance market should be an objective of the review.
	Fitzgerald
	International competitiveness
	Positive

	222
	Recital 5 b (new)
	Supervision of insurance undertakings operating cross-border should be further improved without undermining single market integration, consumer protection and fair competition.
	Fitzgerald
	Cross border

	Neutral

	223
	Recital 6 a (new)
	Transition plan required to ensure that their business model and strategy are in line with sustainable economy as per Paris Agreement (1.5 °C).
	Yon-Courtin, Boyer, Canfin, Durand
	Sustainable finance/ transition plan

	Neutral

	224
	Recital 9
	Removes the proposed requirement for home NSAs to consult with  host NSAs prior to authorisation of an undertaking.
	Hansen
	Cross border

	Neutral

	225
	Recital 9
	Removal of power to request a joint assessment when there is an application for authorisation and several NSAs are concerned. Inclusion of a new process to allow host NSAs to raise concerns to the home NSA in regards the authorisation.
	Fitzgerald
	Cross border

	Neutral

	226
	Recital 10
	The proportionality application of the directive should be applied homogeneously.
	Hahn
	Proportionality
	Neutral

	227
	Recital 11 a (new)
	Proposed powers for NSAs to override benefits arising from automatic application of LRPU where NSAs have concerns related to risk management of undertaking.
	Heinäluoma
	Proportionality
	Negative

	228
	Recital 11 a (new)
	MS could apply to undertakings excluded from SII similar provisions to SII under national legislation.
	MacManus
	Proportionality
	Negative

	229
	Recital 14
	Automatic classification of captive (re)insurance undertakings as low-risk profile undertakings.
	Zanni, Grant, Rinaldi
	Proportionality
	Positive

	230
	Recital 15 a (new)
	Inclusion of gender balance and diversity in the composition of ASMB.
	Hahn
	Diversity & Inclusion

	Neutral

	231
	Recital 15 b (new)
	Supervisors must not be allowed to trade any securities issued by a supervised entity and an appropriate cooling-off period shall be defined.
	Hahn
	Supervisory independence
	Neutral

	232
	Recital 16
	Enhancement in the cooperation between supervisory authorities (cross border activity branches or providing services). MEP highlight that the cooperation needs to increase transparency and regular exchange of information among NSAs is necessary. The outcome of the review process should be shared including the financial condition of the undertaking and market conditions.
	Fitzgerald
	Cross border

	Neutral

	233
	Recital 17
	The RSR should be provided to NSAs every 2 years and every 3 years for LRPU (instead of the 3 years for all the undertakings).
	Hahn
	Reporting/proportionality

	Negative

	234
	Recital 19
	Reporting and disclosure deadlines could by extended by EIOPA instead of the Commission
	MacManus
	Reporting
	Neutral

	235
	Recital 20 a (new)
	Reference to cyber risks and how these need to be better taken into account by insurers as part of their operational risks.
	Yon-Courtin, Boyer
	Cyber risks
	Neutral

	236
	Recital 21
	Inclusion of climate change developments within macroprudential considerations.
	Hahn
	Macroprudential
	Neutral

	237
	Recital 21
	Macroprudential considerations to be included in underwriting activities (as well as investment and risk management).
	Yon-Courtin, Boyer
	Macroprudential
	Neutral

	238
	Recital 22
	Inclusion of macroprudential considerations in ORSA is at request of NSA. EIOPA to develop guidelines to ensure consistent application by NSAs.
	Heinäluoma
	Macroprudential
	Positive

	239
	Recital 22
	Inclusion of acronyms (ORSA)
	Yon-Courtin, Boyer
	Editorial
	Neutral

	240
	Recital 22 a (new)
	Additional power for NSAs to set a capital add-on to address one or more entity, activity-, or behaviour-based sources of systemic risk, whenever deemed necessary. NSAs should document the rationale and apply it in a proportionate way.

EC should adopt DA, to set procedure/trigger/calculation/removal.
	Heinäluoma
	Macroprudential
	Negative

	241
242
	Recital 24
Recital 25
	Removal of “or body” or “bodies”  in the following sentences:
· The macroprudential policy can be pursued by the supervisory authority or by another authority or body entrusted with this purpose.
· Good coordination between supervisory authorities and the relevant bodies and authorities
	Yon-Courtin, Boyer
	Editorial
	Neutral

	243
	Recital 26
	Removal of the recital on climate risk in ORSA
	Zanni, Grant, Rinaldi
	Sustainable finance/ORSA
	Neutral

	244
	Recital 26
	All undertakings should analyse the impact of long-term climate change risk scenarios (regardless of material exposure or not). LRPUs are not exempted.
	Hahn
	Sustainable finance/ORSA
	Negative

	245
	Recital 26
	Undertaking should prove that it has no material exposure to climate change risks, to be excluded from the analyses of the impact of long-term climate change risk scenarios.
	MacManus
	Sustainable finance/ORSA
	Neutral 

	246
276
	Recital 26
Recital 54
	Inclusion of acronyms (SCR)
	Yon-Courtin, Boyer
	Editorial
	Neutral

	247
	Recital 27
	Inclusion of information regarding sustainability risk in the SFCR for PH. The SFCR for other market participants should include information on role of AMSB regarding sustainability risk, targets and milestones defined in the transition plan and for IM companies, the Standard Formula SCR.
	Hahn
	Reporting/sustainability/ transition plan

	Negative

	248
	Recital 27 a (new)
	Similarly to the IORPS stress test of 2022, NSAs should perform stress tests on climate, environmental and social risks.
	Yon-Courtin, Boyer, Canfin, Durand
	Stress test/sustainability

	Negative (because unclear)

	249
	Recital 28 a (new)
	Differences in currencies and national characteristics should be taken into account when determining the starting point for the extrapolation of RFR and the appropriate convergence period to the UFR.
	Polfjärd
	Extrapolation
	Positive

	250
	Recital 30
	Simplification of wording.
	Yon-Courtin, Boyer, Durand
	Editorial
	Neutral

	251
	Recital 31
	Removal of the whole recital 31 (Exemption of external audit requirements for LRPU)
	Heinäluoma, Lalucq
	Audit requirements/
proportionality
	Negative

	252
	Recital 31
	MS can extend the external audit requirement and the scope to LRPU, if the MS has already such a requirement in place for all insurers
	MacManus
	Audit requirements/
proportionality
	Negative

	253
	Recital 31
	NSAs can remove exemption of external audit requirement for LRPU. 
	Hahn
	Audit requirements/proportionality
	Negative

	254
	Recital 32
	Removal of recital, thereby removing the extension of the reporting timelines. 
	Heinäluoma, Lalucq
	Reporting/proportionality
	Negative

	255
	Recital 34
	Starting point for the extrapolation of RFR, in particular for the euro, should be at a maturity of 20 years, the extrapolated part of the relevant risk-free interest rate term structure should converge so that for maturities 40 years past the starting point of the extrapolation and the extrapolated forward rates do not differ more than seven basis points from the ultimate forward rate
	Yon-Courtin, Boyer
	Extrapolation
	Mixed

	256
	Recital 36
	Opens possibility for application of quality overshooting adjustment to the VA.

Minimum conditions for VA use should be introduced.
MS should have the option to extend conditions for approval to include an assessment against VA underlying assumptions.
	Van Overtveldt
	VA
	Negative

	257
	Recital 36
	Introduction of illiquidity factor in the VA
	Hahn
	VA
	Negative

	258-259-260
	Recital 36 a (new)
	Undertakings should be able to apply for a quality overshooting adjustment to the VA.
	Van Overtveldt/ Heinäluoma, Lalucq/
de Lange
	VA
	Negative

	261
	Recital 37
	Added that the methodology of the risk-correction should aim at ensuring the counter-cyclicality function of the Volatility Adjustment.
	Gualmini
	VA
	Positive

	262
	Recital 37 a (new)
	Added a recital stating that measurement methodologies and tools on illiquidity should not be used when their design could have unintended consequences or could be detrimental for PH protection or in case they are not based on valid empirical analysis.
	Gualmini
	VA
	Positive 

	263
	Recital 39 a (new)
	The review should ensure that the CoC-rate remains risk-based and is not set at an overly conservative level.
The projection of future capital requirements should consider the time dependence of risks.
The risk margin should take diversification effects at group level into account.
	Fitzgerald

	Risk Margin
	Positive

	264
	Recital 39 a (new)
	The review should ensure that the CoC-rate remains risk-based and is not set at an overly conservative level.
The projection of future capital requirements should consider the time dependence of risks.
	Zanni, Grant, Rinaldi
	Risk Margin
	Positive

	265

	Recital 40
	Undertakings should be permitted not to deduct from their EOF participations in credit and financial institutions and ‘to apply a capital requirement factor based on the SII market risk module to the participations in credit and financial institutions.’
Inclusion at the end of the recital that ‘the same prudential treatment based on the market risk module should also be permitted if the participations entail a risk exposure similar to investments in financial instruments issued by unrelated entities if specific condition in terms of level of shareholdings and liquidity of the investment are met.’
	Gualmini

	Deductions of OF of participations in credit/financial institutions
	Neutral

	266
267
268
	Recital 40
	Undertakings should be permitted not to deduct from their EOF participations in credit and financial institutions and ‘to apply a capital requirement factor based on the SII market risk module to the participations in credit and financial institutions.’

	Zanni, Grant, Rinaldi/
Tajani, Dorfmann, Martusciello/
Castaldo
	Deductions of OF of participations in credit/financial institutions
	Neutral

	269
	Recital 40
	Undertakings should be permitted not to deduct from their EOF participations in credit and financial institutions and ‘to apply a risk-weighted adjustment factor to the non-deducted participations’

	Calenda
	Deductions of OF of participations in credit/financial institutions 
	Neutral

	270
	Recital 41
	To prevent an overshooting of the symmetric adjustment, the final capital charge should not be lower than the one which would have resulted from the application of an instantaneous decrease equal to 15% in the value of the equity investment.
	Hahn
	Symmetric adjustment
	Neutral 

	271
	Recital 44
	In case of significant difference between IM SCR and Standard Formula SCR, the undertaking shall provide justification to the NSA. 
	Hahn
	Internal models
	Negative

	272
	Recital 44
	Change word “companies” for “undertakings”.
	Yon-Courtin, Boyer
	Editorial
	

	273
	Recital 45
	Removal of the whole recital on the en   hanced prudency principle
	Zanni, Grant, Rinaldi
	Enhanced prudency principle DVA
	Positive

	274
	Recital 47
	Change word “their” for “the” in reference to supervision of undertakings
	Yon-Courtin, Boyer
	Editorial
	Neutral

	275
	Recital 54
	Change word “market” to “sector”.
Removal of powers to restrict or suspend distributions to shareholders and other subordinated lender before SCR breach.
Instead, it is specified that the powers should be used as a last resort when there is an imminent danger for PH or financial stability.
	Zanni, Grant, Rinaldi
	Macroprudential/Supervisory powers
	Positive

	277
	Recital 56 a (new)
	NSA authorizing an insurer should particularly assess if business model/activity might pose risks to consumers in a specific MS.
In case of authorisation of FOS/FOE business, the NSA should inform all concerned NSAs of the outcome of its assessment.

If these FOS/FOE activities present a risk to customer/internal market these activities should be considered as “significant cross-border activity”. And a  reassessment should be done when the insurer intends to carry out cross-border activities in another MS or where the risk profile changed materially.
	Fitzgerald
	Authorisation/cross border
	Neutral

	278
	Recital 57
	To improve the functioning of collaboration platforms and the effective and efficient exchange of information, technology-based and digital solutions should be used, facilitated by EIOPA.
	Fitzgerald
	Cross border
	Positive

	279
	Recital 58
	EIOPA should identify information to be shared between NSAs via collaboration platforms. (Previously NSA had to request the home MS, or directly to the undertaking))
EIOPA should ensure that the regularly available data is shared.
	Fitzgerald
	Cross border/EIOPA
	Positive

	280
	Recital 59
	Any concerned NSA has power to request additional information not already shared via collaboration platform.
Any concerned NSA having concerns on solvency position has the power to request a joint on-site inspection.
In case of significant non-compliance with SCR, the home NSA should coordinate a joint on-site inspection inviting all concerned NSAs and EIOPA. NSAs have to agree on the objectives of this inspection beforehand. Home NSA should inform all NSAs concerned of the outcome of the inspection.
EIOPA has power in case of disagreement about the decision for an inspection/its objectives/findings. 
	Fitzgerald
	Cross border/EIOPA powers
	Neutral

	281
	Recital 61
	Removal of the whole recital (Group NSA has the power to identify existence of groups when they form a de-facto group, but do not meet the SII definition of a group).
	Ferber
	Group Supervision
	Positive

	282
	Recital 63
	EIOPA to issue guidelines to further specify such exceptional circumstances for excluding an undertaking from group supervision and the cases where an exclusion may be justified.
Group NSA to annually reassess its decision for excluding the undertaking from group supervision.
	Hahn
	Group Supervision/EIOPA
	Negative

	283
	Recital 63 a (new)
	Before excluding the ultimate parent undertaking from group supervision, EIOPA and other NSA concerned should be consulted. The impact of exercising group supervision at intermediate participating undertaking level on the SCR should be assessed.
	Gualmini
	Group Supervision
	Negative 

	284
	Recital 64
	It is important to ensure that prudential rules warrant a level-playing field at global level for all insurance groups, operating in third countries and which are subject to Title III of SII.
A group which includes insurers with head offices third countries with equivalent solvency regimes, a group NSA should give priority to these considerations when deciding method 2 should be used instead of – or in combination with – method 1

Justification: This amendment aims at ensuring a level playing field between international insurance companies with ultimate parent companies within and outside the EEA. It is also part of the Council's General Approach.
	Overtveldt
	Group Supervision
	Positive

	285
286
	Recital 64
	Inclusion of third countries reference 
	Castaldo/
Zanni, Grant, Rinaldi
	Group supervision
	Positive

	287
	Recital 67
	Participating undertakings should by default be allowed to use simplified approaches to integrate immaterial (incl LRPU) related undertakings in their group solvency. 
No prior supervisory approval needed
	Fitzgerald

	Group supervision/Proportionality
	Positive

	288
	Recital 72
	To avoid double counting, and to preserve an international level playing field, no equity capital charge is to be applied to holdings combining method 1 and 2.
For the same reasons, and because there cannot be an SCR breach as long as solo undertakings are well capitalized, currency risk should be assessed and managed within ORSA.
	Van Overtveldt
	Group supervision /ORSA
	Positive

	289
	Recital 72
	There cannot be an SCR breach as long as solo undertakings are well capitalized, currency risk should be assessed and managed within Pillar II.
	Castaldo
	Group supervision /ORSA
	Positive

	290
	Recital 77 a (new)
	Adding strict conditions in terms of anti-money laundering/terrorist financing/tax evasion, to grant the Preferential treatment for long-term investments in equity.
a sub-set of equity investments may be treated as long term equity investments provided that it is not issued by companies which have the parent company, subsidiaries or branches in a 3rd country, which is mentioned in the revised EU list on non-cooperative jurisdictions for tax purposes, or in the DA in relation to 3rd countries which have strategic deficiencies in their AML/CFT regimes that pose significant threats to the financial system of the Union
	Heinäluoma, Lalucq
	Long term equity
	Neutral

	291
	Recital 78
	Removal of the whole recital regarding sustainable investments to achieve ambitions of the green deal.
	Zanni, Grant, Rinaldi
	Sustainable finance
	Neutral

	292
	Recital 78
	If and once sufficiently meaningful, high-quality, comparable scientific data becomes available, EIOPA should be given a mandate to monitor and report on the potential evidence on the risk profile of environmentally or socially harmful investments
If appropriate EIOPA’s report should advise on changes to SII directive, as to whether the SCR remains prudent for environmentally or socially harmful investments.
	Castaldo
	Sustainable finance
	Neutral

	293
	Recital 78
	It’s clear that certain fossil intensive assets will become stranded. Therefore, undertakings shall develop and implement transitions plans to adhere EU's Climate Law.  .

Significant divergences from these transition plans should indicate higher risk of exposure to stranded assets and therefore have an impact on an undertaking's capital requirements.

Removal of EIOPA mandates
	Tang
	Sustainable finance/EIOPA powers/ transition plan
	Neutral 


	294
	Recital 78
	EIOPA monitor and report on the evidence on the risk profile of environmentally or socially harmful investments should be done by June 2023 (instead of 2023).
The report should assess whether a dedicated prudential treatment of exposures related to assets or insurance liabilities associated substantially with environmental or social objectives would be justified.
Mandate for EIOPA to inquire appropriateness for taking into account environmental risks, including biodiversity loss-related.  

Prior to the publication of such a report, undertakings’ assessment of market risk should already reflect sustainability risks stemming from climate change. The assessment should include the impact of such risk on the undertaking/customers/assets invested. Any exposure to fossil fuel sectors should be considered as an exposure to the most volatile asset of each category.
	Hahn
	Sustainable finance/EIOPA
	Neutral

	295
	Recital 78
	EIOPA inquire whether sustainable investments exhibit better recovery rates as compared to ordinary investments and whether this could be integrated in the way the MA/VA
	Fernández
	Sustainable finance/EIOPA/VA/MA
	Neutral

	296
	Recital 78
	Inclusion of fossil fuel-related assets in the EIOPA report on evidence on the risk profile of environmentally or socially harmful investments
	Yon-Courtin, Boyer, Canfin, Durand
	Sustainable finance/EIOPA
	Neutral

	297
	Recital 78 a (new)
	Inclusion of requirements for undertakings to develop transition plan to aim to achieve climate neutrality by 2050
NSAs to approve these plans, and verify that investment policy is aligned with objectives/targets of the plan
	Hahn
	Sustainable finance/transition plan
	Neutral

	298
	Recital 78 b (new)
	Member States should ensure that written policies on remuneration promote sound and effective risk management, including in relation to sustainability risks
EC to develop DA to specify remuneration schemes, including variable remuneration components linked to the achievement of targets set out in the transition plan.
	Hahn
	Sustainable finance/transition plan/DA
	Negative

	299
	Recital 79
	Removal of requirement for EIOPA to review regularly the scope of the nat cat risk module and the calibration of its parameters.
	Zanni, Grant, Rinaldi
	Sustainable finance/SCR
	Neutral

	300
	Recital 79
	Editorial change: include that rising temperature can further aggravate the frequency and severity of natural catastrophes.
	Yon-Courtin, Boyer, Canfin
	Editorial
	

	301
	Recital 79 a (new)
	Requirement for undertakings to develop and report on their stewardship policies.
	Tang
	Sustainability
	Neutral

	302-303
	Recital 82 a (new)
	New recital to note that transitional measures on risk-free interest rates and on technical provisions should be improved by strengthening supervisory powers.
	Van Overtveldt, Heinäluoma, Lalucq
	Transitionals
	Neutral

	304
	Recital 82 a (new)
	New recital to note that the calibration of securitisation products should be re-evaluated and EIOPA should produce a study and further investigate it.
	Tang
	Securitisations/SCR
	Positive

	305
	Recital 82 a (new)
	New recital noting that LRPU may limit their sustainability reporting based on the simplified SME sustainability reporting standards.
	Eroglu, Beer
	Reporting/Proportionality
	Positive

	306
315
	Article 4 – paragraph 1 – points a and b // Article 4 – paragraph 1 – subparagraph 1 a (new)
	Removal of commission’s proposals to change thresholds for application of S2.
Reintroduction of EIOPA’s proposed thresholds: MSoption to apply a different threshold if that covers low-risk profile undertakings and represents a residual market share (limit 25 million).
	MacManus
	Proportionality/thresholds
	Negative

	307
309
	Article 4 – paragraph 1 – points a and b
	Increase in  threshold to 25 Mio annual GWP and in 65 Mio technical provisions 
	Zanni, Grant, Rinaldi
	Proportionality/thresholds
	Negative

	308
310
	Article 4 – paragraph 1 – points a and b
	Decrease in  threshold to 10 Mio annual GWP and to 40 Mio technical provisions 
	Heinäluoma, Fernández, Lalucq</Members>
	Proportionality/thresholds
	Negative

	311
	Article 4 – paragraph 1 – point c
	Increase of the threshold for groups to 100 Mio technical provisions 
	Eroglu
	Proportionality/thresholds
	Neutral

	312
	Article 4 – paragraph 1 – point c
	Increase of the threshold for groups to 65 Mio technical provisions
	Zanni, Grant, Rinaldi
	Proportionality/thresholds
	Neutral

	313
314
	Article 4 – paragraph 1 – point c
	Increase of the threshold for groups to 50 Mio technical provisions
	Hahn/
Yon-Courtin, Boyer
	Proportionality/thresholds
	Positive

	316
	Article 4 – paragraph 4 – subparagraph 1 – introductory part
	Inclusion of power for NSA to limit exclusion from scope due to size
	Hahn
	Proportionality
	Negative

	317
318
	Article 13 – paragraph 1 – point 10a
	Inclusion of captive undertakings within low-risk profile scope
	Zanni, Grant, Rinaldi
Fitzgerald
	Proportionality
	Positive

	319
	Article 13 – paragraph 1 – point 10a a (new)
	Definition of significant cross-border activity as those ones identify by the NSA.
	MacManus
	Definitions
	Positive

	320
	Article 13 – paragraph 1 – point 10a a (new)
	Definition of significant cross-border activity (gross written premium > 15 million, activities carry out are “relevant” for the host MS).
	Fitzgerald
	Definitions
	Negative

	321
	Article 13 – paragraph 1 – point 17
	Change in the definition of close links (ownership or control >20% of the voting rights, control or permanent link”)
	Hahn
	Definitions
	Neutral

	322
	Article 13 – paragraph 1 – point 36 a (new)
	Definition of climate change risk (risk of any financial negative impact on the undertaking stemming from the current or prospective impacts of climate change factors)
	Hahn
	Definitions
	Neutral

	323
	Article 13 – paragraph 1 – point 41 – subparagraph 1 a (new)
	Definition of regulated undertakings (no authorisation under article 14 and subject to supervision)
	Karas
	Groups/Definitions
	Positive

	324
325
	Article 13 – paragraph 1 – point 41 a (new)
	Definition of science-based target (target defined on the basis of conclusive scientific evidence and with independent scientific validation)
	MacManus
Tang
	Definitions
	Neutral

	326
	Article 13 – paragraph 1 – point 41 a (new)
	Definition of ‘fossil fuel sectors’ (Article 2(62) of Regulation EU 2018/1999)
	Hahn
	Definitions
	Neutral

	327
	<Article2>Article 13 – paragraph 1 – point 41 a (new)</Article2>

	Added definition of gender-neutral remuneration policy
	<RepeatBlock-By><Members>Heinäluoma, Lalucq</Members>

	Diversity & Inclusion
	Neutral

	328
	<Article2>Article 13 – paragraph 1 – point 41(a) (new)</Article2>

	Added definition of science-based target (in context of sustainability issues)
	Lalucq</Members>

	Sustainability/Definitions
	Neutral

	329
	Article 13 – paragraph 1 – point 41 b (new)
	Added definition of crypto-assets
	Hahn
	Definitions
	Neutral

	330, 331, 332
	<Article2>Article 13 – paragraph 1 – point 41 b (new)</Article2>

	Climate neutrality is to be read in accordance with Art 2 of the EU climate law
	MacManus/Tang/Lalucq
	Definitions
	Neutral

	333, 334, 335
	<Article2>Article 13 – paragraph 1 – point 41 c (new)</Article2>

	Added definition of fossil fuel sectors
	MacManus/Tang/lalucq
	Definitions
	Neutral

	336, 337, 338
	<Article2>Article 13 – paragraph 1 – point 41 d (new)</Article2>

	Added definition of ‘sustainability risk’ (in line with Art 2(22) of Regulation 2019/2088)
	MacManus/Tang/lalucq
	Definitions
	Neutral

	339, 340, 341
	<Article2>Article 13 – paragraph 1 – point 41 e (new)</Article2>

	Added definition of ‘sustainability factor’ (in line with Art 2(22) of Regulation 2019/2088)
	Lalucq/MacManus/Tang
	Definitions
	Neutral

	342
	<Article2>Article 13 – paragraph 1 – point 41 f (new)</Article2>

	Added definition of ‘transition plan’ (ensure that insurer’s business model/strategy are compatible with transition to sus economy and Paris agreement goals of 1.5°global warming limit)
	MacManus
	Definitions/ transition plan
	Neutral

	343, 344
	<Article2>Article 13 – paragraph 1 – point 41 f (new)/41 g (new)</Article2>

	Added definition of ‘stewardship’ (engagement strategy of insurer to steer activities of its asset holdings and influence strategy of business in which it is investing to progress towards sus economic activities)
	Tang/MacManus
	Definitions
	Neutral

	345
	<Article2>Article 18 – paragraph 1 – point i a (new)</Article2>

	Added requirement for authorisation of an undertaking the condition that it is not significantly exposed to money laundering and terrorist financing risks
	Hahn
	Authorisation
	Neutral

	346
	Article 18 – paragraph 1 – subparagraph 1 a (new)</Article2>
	To check if an undertaking is not significantly exposed to money laundering and terrorist financing risks NSAs shall liaise with the relevant authority.
	Hahn
	Authorisation
(link with A345)
	Neutral

	347
	<Article2>Article 25 – paragraph 3 a (new) and 3 b (new)</Article2>

	Introduces conditions to refuse authorisation of insurers.
	Hahn
	Authorisation

	Neutral

	348/349
	<Article2>Article 26 – paragraph 4</Article2>

	In relation to prior consultation of the authorities of other MS, it is specified that any NSA concerned may request additional information from the home NSA (instead of jointly assessing the authorisation application). The home NSA shall consider all views, including the determination of significant cross-border activities, and notify all involved NSAs of the outcome and the reason of its decision.

MacManus also requires the Home NSA to inform EIOPA of the decision.

	Fitzgerald/

MacManus
	Authorisation/cross border

	Neutral

	350
	<Article2>Article 26 – paragraph 4 a (new)</Article2>

	Home NSA to assess nature/scale/complexity of risks inherent in the business model of the insurer for the markets in which it want to operate. Home NSA can consult with host NSA and shall inform these and EIOPA of the outcome. If there is disagreement, EIOPA can mediate on request of any relevant NSA.
	MacManus
	Authorisation/cross border

	Positive

	351
	<Article2>Article 27 a (new)</Article2>

	Regarding objectives of supervision, NSAs shall also consider the potential impact of their decisions on international competitiveness, stability of financial systems and take into account procyclical effect of their actions
	Fitzgerald
	Objectives of supervision
	Positive

	352
	Article 29 – paragraph 6
	Added that EIOPA proportionality guidelines (to be developed) are to be updated every two years.
	<RepeatBlock-By><Members>Heinäluoma, Lalucq</Members>

	EIOPA
	Neutral

	353
	<Article2>Article 29a</Article2>

	Seven proportionality criteria have to be met (in the last two financial years).
a) IRR SCR < 5% for life/non-life business
b) Life insurer with investment return > average guaranteed rate and Non-life insurer with combined ratio < 100%, composites to fulfil both criteria, unless business is immaterial.
c) Cross border GWP < 5% of total annual GWP
d) Life TP < 1bn; Non life GWP < 100Mio; composites both
e) Non-life and composite underwriting GWP in marine/aviation/transport or credit and suretyship LoBs < 30% of annual GWP
f) Non Trad investments < 20% of total investments (traditional investments = bonds, equities, cash and cash equivalents and deposits and total investments = considered all investments excl investm covering unit-index linked contracts, Property (for own use), plant and equipment (for own use), Property (under construction for own use) and including derivatives;
g) Accepted reinsurance <= 50% measured by GWP

	<RepeatBlock-By><Members>Heinäluoma, Lalucq</Members>

	Proportionality criteria
	Negative

	354
	Article 29a – paragraph 1 – subparagraph 1 – introductory part
	All the proportionality criteria have to be met
	Hahn
	Proportionality criteria
	Neutral

	355, 362, 370
	Article 29a – paragraph 1 – subparagraph 1 – point a – subparagraph 1 – point ii/Point b - subparagraph 1 – point ii/Point c - subparagraph 1 – point v

	5% Cross border criterion deleted from proportionality criteria
	Fitzgerald
	Proportionality criteria
	Positive

	356, 363, 371
	Article 29a – paragraph 1 – subparagraph 1 – point a – subparagraph 1 – point ii/point b - subparagraph 1 – point ii//point c - subparagraph 1 – point v
	Cross border is lower than at least 15Mio or 5% of annual GWP
	Yon-Courtin, Boyer
	Proportionality criteria
	Neutral

	357, 367, 374
	Article 29a – paragraph 1 – subparagraph 1– point a – subparagraph 1– point iv/ point b – subparagraph 1– point v/ point c – subparagraph 1– point vii
	Non-traditional investments criterion replaced with gross market risk module < 15% of total investments
	Yon-Courtin, Boyer
	Proportionality criteria
	Mixed

	358, 366, 373
	Article 29a – paragraph 1 – subparagraph 1 – point a – subparagraph 1 – point iv/ point b – subparagraph 1 – point v/ point c – subparagraph 1 – point vii
	Non-traditional investments criterion is < 10% (not 20%)
	Hahn
	Proportionality criteria
	Negative

	359, 365, 372
	Article 29a – paragraph 1 – subparagraph 1 – point a – subparagraph 1 – point iv/Point b - subparagraph 1 – point v/Point c- subparagraph 1 – point vii
	Non-traditional investments criterion is < 30% (not 20%)
	Zanni, Grant, Rinaldi
	Proportionality criteria
	Positive

	360, 368, 375
	Article 29a – paragraph 1 – subparagraph 1 – point a – subpargraph 1 – point v a/ point b – subpargraph 1 – point vi a (new) / point c – subpargraph 1 – point viii a (new)
	Added a criterion that the SCR is complied with and no capital add-on has been set
	Hahn
	Proportionality criteria
	Neutral

	361, 369,376
	Article 29a – paragraph 1 – subpargraph 1 – point a – subparagraph 1 – point v b/ point b – subparagraph 1 – point vi b (new) / point c – subparagraph 1 – point viii b (new)
	Added a criterion that insurer has not been convicted/under investigation for money laundering or terrorist financing activities
	Hahn
	Proportionality criteria
	Neutral

	364
	<Article2>Article 29a – paragraph 1 – subparagraph 1 – point b – subparagraph 1 –point iii</Article2>

	Annual GWP is not higher than 100Mio is replaced with the insurer represents less than 10% of the home MS non-life insurance markets
	Ferber
	Proportionality criteria
	Neutral

	377
	<Article2>Article 29a – paragraph 1 – subparagraph 2</Article2>

	Deleted definition of traditional investments
	Yon-Courtin, Boyer
	Proportionality criteria
	Mixed

	378
	<Article2>Article 29a – paragraph 1 – subparagraph 2</Article2>

	Traditional investments also include real estate, loans including private loans, promissory notes and mortgages
	Zanni, Grant, Rinaldi
	Proportionality criteria
	Positive

	379
	Article 29a – paragraph 3 – point a
	IM and PIM users can be eligible for LRPU status
	Fitzgerald
	Proportionality criteria
	Positive

	380
	<Article2>Article 29b – paragraph 1</Article2>

	With a view to be classified as LRPU replaced with ‘and classification’
	Fitzgerald
	Proportionality
	Positive

	381
	<Article2>Article 29b – paragraph 2 – point b</Article2>

	Deletion of requirement to have a declaration that no strategic change is planned within the next three years
	Fitzgerald
	Proportionality
	Positive

	382
	<Article2>Article 29b – paragraph 2 – point b</Article2>

	requirement to have a declaration that no strategic change is planned within the next five years (instead of 3)
	Heinäluoma, Lalucq
	Proportionality
	Negative

	383
	<Article2>Article 29b – paragraph 3</Article2>

	NSA may oppose LRPU status, but the absence of a decision within one month should not be treated as a positive decision
	MacManus
	Proportionality
	Neutral

	384
	<Article2>Article 29b – paragraph 3</Article2>

	Broadens the scope to oppose LRPU status by NSAs removed ‘on grounds related exclusively to the non-compliance with the conditions foreseen under Article 29a.’
	Hahn
	Proportionality
	Negative

	385
	<Article2>Article 29b – paragraph 5 – subparagraphs 1 a (new) and 1 b (new)</Article2>

	When an LRPU has no sufficient own funds (with/without transitionals) it shall no longer be an LRPU
	Hahn
	Proportionality
	Negative

	386
	<Article2>Article 29c – paragraph 1</Article2>

	LRPU can only make use of the specified prop measures, the ‘any prop measure provided for in the DA pursuant to this Dir’ was removed
	Heinäluoma, Lalucq
	Proportionality
	Negative

	387
	Article 29c – paragraph 2
	Deleted that in case of serious concerns by the NSA on the risk profile of the LRPU, the LRPU can be asked to refrain from using several prop measures
	Fitzgerald
	Proportionality
	Positive

	388
	<Article2>Article 29c – paragraph 2</Article2>

	3 situations are specified when NSAs can derogate from automatic proportionality (SCR with/without transitionals ; deficiencies in sys of governance functioning ; material changes and non compliance with prop criteria)
	Heinäluoma, Lalucq
	Proportionality
	Negative

	389
	<Article2>Article 29c – paragraph 2</Article2>

	When NSA has serious concerns regarding the risk profile of an LRPU, the NSA shall request to refrain from using measures (previously : may ask to refrain in exceptional circumstances
	MacManus
	Proportionality
	Negative

	390
	<Article2>Article 29c – paragraph 2</Article2>

	Removed ‘in exceptional circumstances’ when NSAs have serious concerns
	Hahn
	Proportionality
	Negative

	391
	<Article2>Article 29d – paragraph 2</Article2>

	Allow NSAs 3 months for their approval/rejection of LRPU status (previously 2)
	Hahn
	Proportionality
	Neutral

	392
	<Article2>Article 29d – paragraph 4</Article2>

	Within first 6 months, allow NSAs 6 months for their approval/rejection of LRPU status (previously 4)
	Hahn
	Proportionality
	Neutral

	393
	<Article2>Article 30a (new)</Article2>

	New article on ‘supervisory independence and responsibilities’ ensuring that NSAs have the expertise, resources, operational capacity, powers and independence necessary to carry out the functions relating to prudential supervision, investigations and the enforcement measures in the Dir
And EIOPA to develop guidance in relation to this.
	Hahn
	Supervisory independence
	Positive

	394
	<Article2>Article 31 – paragraph 2 – point e a (new)</Article2>

	Added to ‘transparency and accountability’ the reporting of the number of staff leaving the NSA for a company supervised by the NSA
	Hahn
	Transparency and accountability
	Neutral

	395
	Article 31 – paragraph 2 – subparagraph 3
	Specifying that the change in A394 should also become available publicly
	Hahn
	Transparency and accountability
	Neutral

	396
	Article 33a – paragraph 1 – subparagraph 1
	Removed the following from significant cross border activity provision that home and host MS shall cooperate: ‘carried out by insurance and reinsurance undertakings under the right of establishment or the freedom to provide services’
	Fitzgerald
	Cross border
	Neutral

	397
	<Article2>Article 33a – paragraph 1 – subparagraph 1</Article2>

	Added the following to significant cross border activity provision that home and host MS shall cooperate: ‘as part of the supervisory review process determined by the home MS’
	Hansen
	Cross border
	Neutral

	398
	Article 33a – paragraph 1 – subparagraph 1
	Added the following to significant cross border activity provision that home and host MS shall cooperate: ‘ sound management’
	Hahn
	Cross border
	Neutral

	399
	<Article2>Article 33a – paragraph 1 – subparagraph 1 a (new)</Article2>

	Added host NSA shall be obliged to cooperate with home NSA
	Fitzgerald
	Cross border
	Positive

	400
	<Article2>Article 33a – paragraph 1 – subparagraph 2 – introductory part</Article2>

	On supervisory cooperation duty in case of significant cross border activities: ‘ the intensity and frequency of this cooperation shall be tailored to the risks entailed by the significant cross border activities…’
	Yon-Courtin, Boyer
	Cross border
	Neutral

	401
	Article 33a – paragraph 1 – subparagraph 2 – point b
	Editorial: outsourcing arrangement and distribution partnerships
	Fitzgerald
	Cross border/editorial
	Neutral

	402
	Article 33a – paragraph 2
	Added to article on timely information duty of home NSA to host NSA: ‘the host NSA should advise’
	Hansen
	Cross border
	Neutral

	403
	<Article2>Article 33a – paragraph 2</Article2>

	Added to article on timely information duty of home NSA to host NSA: ‘NSAs should consider developing new tools and skills for the supervision of digitalised insurers and enhancing cooperation to ensure transparency as well as an efficient and timely exchange of information.
	Yon-Courtin, Boyer
	Cross border
	Neutral

	404
	<Article2>Article 33a – paragraph 3</Article2>

	Definition of significant cross border activity: shall meet at least one of the two following requirements: total annual GWP of FOS/FOE activities > 15Mio ; FOS/FOE activities are of relevance to host MS market, in particular when considered relevant by the Host NSA.

EIOPA to develop RTS to specify when FOS/FOE activities are ‘of relevance’.
In case of disagreement of ‘activities of relevance’ matter shall be referred to EIOPA
	Yon-Courtin, Boyer
	Cross border
	Negative

	405
	Article 33a – paragraph 3
	Definition of significant cross border activity 5% of annual GWP is replaced with ‘FOS/FOE activities are of relevance for host MS market, and in particular when relevant for host NSA
	MacManus
	Cross border
	Positive

	406
	<Article2>Article 33a – paragraph 3</Article2>

	Definition of significant cross border activity 5% of annual GWP is replaced with ‘FOS/FOE activities are deemed significant by home and host NSA based on qualitative assessments’
	Hansen
	Cross border
	Mixed

	407
	Article 35 – paragraph 1
	Added ‘principle of proportionality’
	Zanni, Grant, Rinaldi
	Reporting
	Positive

	408
	<Article2>Article 35 – paragraph 1</Article2>

	Added ‘transition plan’ in relation to sustainability to reporting requirements
	Hahn
	Reporting/sustainability/ transition plan
	Neutral

	409
	Article 35 – paragraph 5a – subparagraph 2 – point a
	RSR for an LRPU every 5 years (3 years previously)
	Zanni, Grant, Rinaldi
	Reporting/proportionality
	Positive

	410
	Article 35 – paragraph 5a – subparagraph 2 – point a
	RSR for an LRPU every 3 years, but in exceptional circumstances, when justified the frequency can be increased
	Heinäluoma, Lalucq
	Reporting/proportionality
	Neutral

	411
	Article 35 – paragraph 5a – subparagraph 2 – point b
	RSR for non LRPU every 2 years (3 years previously)
	Hahn
	Reporting/proportionality
	Negative

	412
	Article 35 – paragraph 12 – subparagraph 1 – point b a (new)
	Added to priorities, to reduce compliance costs, particularly for LRPU
	Zanni, Grant, Rinaldi
	Reporting/proportionality
	Neutral
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