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xECOFIN Survey on 2020 review

The purpose of this survey is not to prioritise solutions but to better understand the range of views and the degree to which there are already key areas of agreement. We invite members to provide their views with an open mind regarding possibilities for improvement.

A comment box has been provided in each section to allow members to elaborate on their choices and to provide detailed feedback. 

1. Respondent information

Association: SLASPO

Contact details (name and email address):  __________________________


2. High-level priorities

Note that high-priority means that the issue is important irrespective of whether achieving improvements is key or having no change is key.

	1.
	Which of the following are priority issues for the 2020 review in your market?

	
	Issue
	Not sure yet
	High priority
	Low priority
	Not a priority

	
	LTG - Volatility adjustment 
	
	XX
	X
	XXX

	
	LTG - Matching adjustment
	
	
	
	XXXXX

	
	LTG - Risk-free curves – Ultimate forward rate (UFR)
	
	
	XXX
	XXX

	
	LTG - Risk-free curves – Last liquid point (LLP)
	
	
	XX
	XXX

	
	LTG - Risk-free curves – Convergence point
	
	
	X
	XXXX

	
	LTG - Risk-free curves – Smith Wilson extrapolation methodology 
	
	
	
	XXXXX

	
	LTG - Risk-free curves – Credit Risk Adjustment
	X
	X
	X
	XXX

	
	LTG - Duration-based equity risk submodule
	X
	
	X
	XXX

	
	LTG - Symmetric adjustment to equity risk
	
	
	XX
	XXX

	
	LTG - Extension of recovery period
	X
	
	
	XXXX

	
	LTG - Transitional measures (TRFR/TMTP)
	
	
	X
	XXXX

	
	Risk margin
	
	XXXXX
	
	X

	
	Recalibration of market risk SCR (including dynamic VA)
	
	XXX
	XX
	X

	
	Improvements to reporting
	
	XXXXX
	X
	

	
	Making proportionality work in practice
	
	XXX
	XX
	

	
	Other issues (please provide details in section 7 of survey)
	
	X
	
	XX

	2.

	Comments on high-level priorities

	
	Risk Margin for claims provision based on Costs of capital method leads to very low prudency of technical provisions.
Improvements to reporting – to make reporting more effective especially reduce redundancies.
[bookmark: _GoBack]VA – main impact on figures – O&G etc
Based on objective data (value of assets, market share, etc.)



3. Views on LTG measures

	3.
	Are you interested in further investigation of both of the following emerging proposals for improvements to the Volatility Adjustment?
	Not sure yet
	Yes (please comment)
	No

	
	Significant recalibration of the existing methodology (eg increase application ratio, change representative portfolio, redesign country adjustment)? 
	XXX
	
	XXX

	
	Introduction of VA v2.0 which is based on own assets allocations but standardised spreads (sometimes referred to as a "WAMP" approach)?
	XXX
	
	XXX

	4.
	Do you support changes to the eligibility criteria for the Matching Adjustment?

	Not sure yet
	Yes (please comment)
	No

	
	
	XXX
	
	XXX

	5.
	Do you support the inclusion of the non-fixed income asset returns (i.e. property, infrastructure, equity etc.) in the VA and/or MA?
	Not sure yet
	Yes (please comment)
	No

	
	
	XXXX
	X
	X

	6.
	Do you have views on the basic risk-free curve?
	Not sure yet
	Yes (please comment)
	No

	
	Ultimate forward rate (UFR)
	
	X
	XXXXX

	
	Last liquid point (LLP)
	
	X
	XXXXX

	
	Convergence point
	
	X
	XXXXX

	
	Smith-Wilson extrapolation methodology
	
	X
	XXXXX

	
	Credit risk adjustment
	
	X
	XXXXX

	7.
	Do you have views on following LTG measures?
	Not sure yet
	Yes (please comment)
	No

	
	Transitional measure on technical provisions (TMTP)
	
	
	XXXXXX

	
	Transitional measures on risk-free rates (TRFR)
	
	
	XXXXXX

	
	Duration-based equity risk submodule – given that only one company is using this, should the industry ask for this to be improved to ensure a wider application? 
	XX
	
	XXXX

	
	Symmetric adjustment for equity risk
	XX
	X
	XXX

	8.

	Comments on LTG measures

	
	




4. Risk margin
	9.
	Does your market support a redesign of the risk margin? 
	Not sure yet
	Yes (please comment)
	No

	
	
	XXX
	XX
	X

	10.
	Comments on risk margin (Note: details of any desirable design features would be particularly welcome)

	
	Separate calculation of RM for gross and ceded BEL.
Revision of cost of capital – the current rate is quite high in consideration of the real market.



5. Views on market risk SCR design/calibration

	11.
	Please indicate which of the following market risk SCRs are priority issues for your market as part of the 2020 review?

	
	Risks
	Not sure yet
	High priority
	Low priority
	Not a priority

	
	Interest rate
	
	XXX
	
	XX

	
	Equity
	X
	
	XX
	XX

	
	Property 
	X
	
	XXX
	X

	
	Spread – dynamic volatility adjustment
	X
	
	XX
	XX

	
	Spread - bonds and loans
	X
	X
	X
	XX

	
	Spread - covered bonds
	X
	
	XX
	XX

	
	Spread - credit derivatives
	
	
	XX
	XXX

	
	Securitisations
	
	
	X
	XXXX

	
	Qualifying infrastructure
	X
	
	
	XXXX

	
	Retail mortgage loans (nb this is assessed within counterparty default risk)
	X
	
	
	XXXX

	
	Concentration
	X
	X
	XX
	X

	
	Currency 
	
	X
	XXX
	X

	12.

	Do you support a recalibration of the market risk correlation matrix?
	Not sure yet
	Yes (please comment)
	No

	
	
	XXXXX
	X
	

	13.
	Comments on market risk SCR design/calibration

	
	Interest risk – we suggest reassessment of symmetric shift stresses (non-symmetric might be more relevant).
Spread risk – EU government bonds not to be assumed risk free.
Too high requirement for property



6. Liquidity testing

	14.
	Do you support the use of a liquidity test to demonstrate the extent to which insurers are at risk of forced asset sales? (The idea of a liquidity test was discussed as part of the long-term equity proposals (see here) and response to the illiquid liabilities consultation (see here))
	Not sure yet
	Yes (please comment)
	No (please comment)

	
	
	XX
	XX
	XX

	15.

	Comments on liquidity testing

	
	Solvency II does not capture liquidity problem, however immediate liquidity can be a significant risk under the stressed situation
Taken into account in own risk assessment



7. Other SII issues
Please feel free to provide a list of areas, eg treatment of non-proportional reinsurance. In light of feedback received, Insurance Europe will develop a separate workstream on the “Other issues” category. 
	16.
	Are there any issues already considered as part of the 2018 review you would like to be re-viewed?
	Not sure yet
	Yes (please comment)
	No

	
	
	XXXX
	
	XX

	17.
	What other issues would you like to be assessed as part of the 2020 review? 
	Not sure yet
	Yes (please comment)
	No

	
	
	XX
	XX
	XX

	18.
	Comments on other SII issues

	
	Recalibration of CAT risks.
There exists possibility to reduce mandatory quarterly reports (QRT) due to size of the company. So far the Company performs full reporting as big company. The aim is to reduce reporting proportionally to size of the company for 2019.
Look–through approach – considerable burden for smaller insurance companies. Revision of limits for obligation of look – through approach or some kind of proportionality principle would be preferred. Exclude the unit-linked assets from look-through obligation (incl. reporting obligations).
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